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EXAMINING THE STATE DEPARTMENT’S 
REPORT ON IRANIAN PRESENCE IN THE 
WESTERN HEMISPHERE 19 YEARS AFTER 
AMIA ATTACK 


THURSDAY, AUGUST 1, 2013 

House of Representatives, 

Subcommittee on the Middle East and North Africa and 
Subcommittee on the Western Hemisphere, 
Committee on Foreign Affairs, 

Washington, DC. 

The subcommittees met, pursuant to notice, at 2 p.m., in room 
2172, Rayburn House Office Building, Hon. Ileana Ros-Lehtinen 
(chairman of the Subcommittee on the Middle East and North Afri- 
ca) presiding. 

Ms. Ros-Lehtinen. The joint subcommittee will come to order. 

After recognizing myself. Chairman Salmon, Ranking Member 
Deutch, and Ranking Member Sires for 5 minutes each for our 
opening statements, I will then recognize other members for their 
1-minute statement should they seek recognition. We will then 
hear from our witnesses, and, without objection, your prepared 
statements will be made a part of record. Members may have 5 
days in which to insert statements and questions for the record, 
subject to the length limitation in the rules. And Mr. Deutch is in 
another committee. He is finishing up there, and as soon as he fin- 
ishes, if we are already on the witnesses, we will yank you out of 
that microphone — no, we will just briefly interrupt so he can make 
his opening statement. 

So thank you. Chairman Salmon, who chairs our Western Hemi- 
sphere Subcommittee, and thank you to Ranking Member Sires, 
who is the ranking member on that subcommittee. 

And the Chair now recognizes herself for 5 minutes. 

I came into Congress in 1989 and was here 19 years ago when 
the AMIA attack occurred in Buenos Aires, Argentina, in 1994. 
Fast forward to today, and the Iranian presence in Latin America 
is on the rise and poses a greater threat to our national security. 

Two months ago the special prosecutor for AMIA, Alberto 
Nisman, released a 500-page report citing extensive evidence of 
Iran’s intelligence and terrorist networks alive and well in various 
Latin America nations. This report reaffirmed that Iran continues 
to use its diplomatic and cultural centers as a facade to infiltrate 
the region. 


( 1 ) 
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As our two subcommittees continue to do our due diligence and 
shine the spotlight on the Iranian presence in the Western Hemi- 
sphere, it is important to examine this problem through the prism 
of the Obama administration’s failed policies in Latin America. 
Time and again we have seen the Obama administration fail to 
hold oppressive regimes accountable for the human rights viola- 
tions, constitutional revisions, and a breakdown of rule of law in 
the region. 

The ALBA nations of Venezuela, Nicaragua, Ecuador and Bo- 
livia, and to a certain extent now, sadly, Argentina, continue to un- 
dermine U.S. efforts in the region, and it is not surprising that 
those same countries have opened up their arms to embrace the 
Iranian regime. 

Just yesterday the Subcommittee on the Middle East and North 
Africa held a hearing on the Iran-Syria nexus, and Ambassador 
John Bolton stated, and I quote, “The largest Iranian diplomatic fa- 
cility in the world is in Caracas. Caracas, Venezuela, because they 
are laundering their money through the Venezuelan banks.” 

In order for the Obama administration to get serious about this 
issue, it cannot ignore the close ties between Venezuela and Iran, 
but it has become abundantly clear that the administration con- 
tinues to put politics over national security. To admit that there is 
a problem in the hemisphere regarding Iran, the administration 
would first have to put the blame on the Venezuelan regime, the 
same regime that it continues to attempt to normalize relations 
with. The decision is misguided and will only embolden the corrupt 
Venezuelan leadership. 

One month ago the Department of State presented to Congress 
a report on the Iranian influence in Latin America, and we thank 
our colleague for passing a bill making that possible; a report that 
was required thanks to the efforts of Mr. Duncan. 

Our responsibility as policymakers is to do our best to prevent 
problems from becoming even worse. We cannot wait until this 
threat increases to such a level that it cannot be contained, so we 
must be proactive and not reactive. That is why I was extremely 
disappointed that the report failed to reach its objectives required 
by U.S. law and failed to connect the dots on what is really going 
on in the hemisphere with Iran. 

The report lacked a coherent and detailed strategy on what the 
Department of State and other Eederal agencies are doing to com- 
bat the Iranian threat in our region, and drastically underesti- 
mated that threat. Eor example, the report states the U.S. intel- 
ligence community works with our allies in the region to collect in- 
formation on Iranian activities. What it failed to mention is the 
fact that there is a large intelligence gap within our own intel- 
ligence community to gather accurate information on Iranian ac- 
tivities, and this administration has failed to appropriately address 

In March of this year, the Commander of SOUTHCOM testified 
before Congress and said, and I quote, “I would be remiss, however, 
if I did not share with the Congress my assessment that the U.S. 
Southern Command’s limited intelligence capabilities may prevent 
our full awareness of all Iranian and Hezbollah activities in the re- 
gion.” This is why I offered an amendment to the NDAA this year 
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that authorizes the Secretary of Defense to deploy assets, per- 
sonnel, and resources to the Joint Interagency Task Force South in 
coordination with SOUTHCOM to combat narcoterrorism and the 
Iranian threat in the region. 

The links between terrorism and drug trafficking are well 
known, which is why it is easy to assume why the Iranian regime 
and its proxies are in our hemisphere that continues to battle drug 
trafficking. What this administration fails to comprehend is that 
terrorists fighting in the Middle East, in Syria, in Iran, in Yemen, 
in Lebanon are financing their illicit activities from drug traf- 
ficking proceeds being collected from right here in our own region. 

Whether it is the foiled plot by an Iranian Revolutionary Guard 
Corps member to assassinate the Saudi Ambassador to the U.S. on 
U.S. soil, or the DEA-led investigation into the Lebanese Canadian 
Bank, and Operation Titan, it is clear that the Iranian regime is 
supporting operatives in our region. So it is in our national security 
interest to dismantle these transnational criminal organizations, 
and we cannot and must not turn a blind eye to this imminent 
threat. 

And with that, I am pleased to yield for his opening statement 
to Ranking Member Sires. 

Mr. Sires. Thank you. Madam Chairwoman and Mr. Chairman. 
Good afternoon, and thank you to our witnesses for being here 
today. 

This month marked the 19-year anniversary of the AMIA Jewish 
Community Center bombing in Buenos Aires, which killed 85 peo- 
ple. Two years earlier in March 1992, a car bomb exploded in front 
of the Israeli Embassy in the same city, killing 30 people and injur- 
ing 242. On both occasions Hezbollah, along with Iranian officials, 
were implicated by Argentine authorities in what today remains 
amongst the most devastating terrorist attacks Latin America has 
experienced. Tragic still is the fact that today justice remains elu- 
sive, all of which makes a Joint Truth Commission between Argen- 
tina and Iran to review the case a puzzling proposition that does 
more to pour salt over the wounds of the victims’ families than 
seek justice. 

In recent years pervasive anti-Americanism fueled Iran’s rela- 
tionship with countries like Bolivia, Cuba, Ecuador, Nicaragua, and 
Venezuela. The leftist leaders, the so-called ALBA group, and 
Iran’s Ahmadinejad found favor and ideological kinship with each 
other. Their regional encounters, often led by former Venezuelan 
President Hugo Chavez, involved the announcement of improbable 
joint ventures and U.S. antagonism. 

Nevertheless, these relationships begged the question of the un- 
derlying intent. On one side has been an Iran whose support of ter- 
rorism, international disregard and nuclear and vision has been an 
imminent threat to the global community. On the other are several 
regional state actors whose leaders have exhibited disregard for 
democratic principles and the goal of reducing U.S. influence in the 
region. 

U.S. intelligence officials have noted that the crippling effect of 
sanctions against Iran and attempts to defraud the international 
community gave way to an outreach effort within the hemisphere 
to reduce its international isolation. For the ALBA bloc of nations. 
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their associations with Iran has provided shallow, yet symbolic eco- 
nomic opportunities; above all, it has given them an international 
platform to espouse anti-American rhetoric. While these inter- 
actions may be more about showmanship than brinkmanship, 
Iran’s presence and activities in the hemisphere must not be taken 
lightly and should remain a security concern of the United States. 

For instance, a 2011 failed assassination attempt against the 
Saudi Ambassador in Washington, DC, involved two Iranian na- 
tionals who sought the aid of Mexican drug cartels, reflecting a will 
by Iran to carry out an attack within the U.S. 

Moreover, the State Department’s 2012 report on terrorism noted 
that while there were no known operational cells of either 
Hezbollah or al Qaeda in the hemisphere, they remain ideological 
sympathizers, providing financial support in areas like the 
triborder region of Argentina, Brazil, and Paraguay. 

Partly for these reasons. Congress requested that the State De- 
partment submit an assessment of Iran’s presence and activity in 
the Western Hemisphere. The mostly classified report submitted to 
Congress late last month maintains that Iran’s influence in Latin 
America and the Caribbean is waning. Therefore, the purpose of 
this hearing today is to examine the State Department’s deter- 
mination. 

This hearing and the reports released come at the heels of var- 
ious significant events that have the potential to change the course 
of Iran’s presence and influence in the hemisphere. Venezuelan 
President Hugo Chavez died in March, and last month Hassan 
Rouhani was selected to be Iran’s new President. It is uncertain as 
to whether Iran and Venezuela’s new leaders will maintain the 
same level of interaction seen under Chavez. Additionally, Argen- 
tina’s prosecutor, Alberto Nisman, recently released a scathing re- 
port on Iran’s activities throughout Latin America. 

I remain skeptical of whether anything of substance is going to 
be achieved with the so-called Truth Commission. While I am deep- 
ly concerned about Iran’s involvement in this hemisphere, particu- 
larly on the financial and security front, I think it is imperative 
that as we move forward, we do so in a manner that does not set 
back our relations with our friendly neighbors. 

I look forward to hearing the testimony from our witnesses about 
the State Department’s determination of the Iranian threat and 
what directions our foreign policy should take in regards to the sit- 
uation. 

Thank you. 

Ms. Ros-Lehtinen. Thank you. Ranking Member Sires, for that 
great opening statement. 

And we are so pleased now to turn to the chairman of the West- 
ern Hemisphere Subcommittee, Mr. Salmon. 

Mr. Salmon. Thank you. 

I would like to thank Chairman Ros-Lehtinen for joining me in 
convening today’s hearing, and the witnesses who have taken the 
time to come before this joint hearing to show their thoughts on 
Iran’s presence in the Western Hemisphere, how this presence may 
affect our national security, and whether the State Department’s 
report provided Congress with an accurate picture of the potential 
threat. 
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When the Countering Iran in the Western Hemisphere Act, 
which was sponsored by our great friend and Representative from 
South Carolina, Jeff Duncan, last year and passed in December of 
last year, there was a reasonable expectation that the State De- 
partment would draft a thorough and thoughtful report in response 
to legitimate concerns that Iran and its proxies maintain influence 
throughout our hemisphere. 

Unfortunately, the State Department delivered a dismissive re- 
port that lacked the depth and seriousness this very important na- 
tional security issue warrants. The unclassified State Department 
report concluded that Iran’s influence in the region is waning and 
based on that assessment — or based that assessment on several 
unfulfilled commercial agreements between Iran and some of the 
hemisphere’s ALBA countries. Nowhere did the report consider 
what most security experts agree is Iran and its proxy Hezbollah’s 
ability to slowly and methodically establish inroads necessary to 
launch acts of terrorism as they did in Argentina while planning 
the 1994 bombing of the Argentine Israelite Mutual Association. 
Therefore, citing the lack of imminent Iranian or Hezbollah threat 
or anecdotal information that Iran has been unreliable after sign- 
ing commercial agreements provides very little comfort to those 
dedicated to our Nation’s security. 

Moreover, the report failed to give proper consideration to the 
fact that the ALBA-aligned governments that have welcomed in- 
creased Iranian diplomatic presence over the past several years, 
Nicaragua, Bolivia, Ecuador and Venezuela, have been under- 
mining democratic institutions in their respective countries, cre- 
ating exactly the type of environment, complete with vitriolic anti- 
Americanism and a stranglehold on liberty, that makes for an ideal 
breeding ground for Iranian adventurism. 

As chairman of the Subcommittee on the Western Hemisphere, 
last week I asked Assistant Secretary Jacobson to come to the Hill 
to answer the many questions my colleagues and I have about their 
dismissive report. I convened today’s hearing jointly with Chair- 
man Ros-Lehtinen to continue to dig in deeper into the nature of 
the threat posed by Iran and its proxies present so close to our 
homeland. The American people rightfully expect their Representa- 
tives to take the security of our Nation seriously. I am confident 
that today’s hearing will shed further light on the nature of Iran’s 
presence in our hemisphere, and I want to once again thank our 
witnesses for coming forth with testimony on this matter of na- 
tional security. 

Finally, Madam Chairman, I would like to express a warm thank 
you to our subcommittee’s summer interns. We had two of them, 
and they were phenomenal: Emily King and Eric Meroney. Yeah, 
thank you, yay. We really appreciate — we really appreciate the 
great work that they have done. They brought with them an excep- 
tional amount of professionalism, hard work, integrity, and we are 
just thrilled that they could work with us this summer. 

And I yield back the balance of my time. 

Ms. Ros-Lehtinen. Thank you, Mr. Salmon. 

Now we are pleased to recognize members for their opening 
statements, and we will begin with Mr. Schneider. 
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Mr. Schneider. Thank you, Madam Chair, and I want to thank 
the witnesses for joining us today. 

I very well remember 19 years ago when the Jewish Community 
Center of Buenos Aires was bombed. My interest at the time was 
perhaps heightened because I was then a young leader in the Jew- 
ish community of Chicago. 

There were and continue to be very close ties between our com- 
munities, and we all share, as we do here, the same concern and 
disappointment that justice remains denied for the victims of Ar- 
gentina. 

Let me jump forward to today. Last week we were encouraged 
see that the European Union acted to finally designate the military 
wing of Hezbollah as a terrorist organization, a reality which the 
U.S. and many of our allies have known for years. Despite this des- 
ignation, there is much work to be done. Hezbollah and, by exten- 
sion, Iran continue to have global reach which threatens U.S. inter- 
ests and those of our close allies. We cannot let up on the pressure 
on the European Union until they agree to join the U.S. and others 
in a comprehensive sanctions regime that would stifle Hezbollah’s 
global influence network. 

This hearing focuses on Hezbollah and Iran’s influence here in 
the Western Hemisphere. Despite the low occurrence rate of ter- 
rorist attacks in our region, this international organization con- 
tinues to use its network of local banks, gangs and drug traffickers 
to launder money and finance regional destabilization efforts in the 
Middle East and elsewhere. I look forward to hearing from the 
panel on how the U.S. can best combat this international terrorism 
finance network, and what steps we might take to pursue an all- 
inclusive sanctions regime. 

I thank the chair for calling this hearing today, and I yield back 
my time. 

Ms. Ros-Lehtinen. Thank you very much. 

And I am now very pleased to recognize Mr. Duncan, who was 
the author and passage of the bill calling for the report on Iran’s 
presence in the Western Hemisphere was so successful. You were 
the only freshman to pass a bill. 

Mr. Duncan. I thank you. In this committee, anyway. 

Ms. Ros-Lehtinen. Okay. You are recognized. 

Mr. Duncan. Thank you so much, and it wouldn’t have happened 
had it not been for the leadership of Chairman Ros-Lehtinen, and 
so I want to applaud her and Chairman Salmon for holding this 
joint subcommittee hearing today to examine the threat from Iran’s 
actions in the Western Hemisphere, and assess the State Depart- 
ment’s recent report to Congress. 

Earlier this month, as chairman of the Oversight Subcommittee 
on the Homeland Security Committee, I held a hearing to examine 
the threat to the U.S. homeland from Iran’s extending influence in 
the Western Hemisphere. All of the witnesses highlighted the ac- 
tivities of Iran, and provided compelling evidence showing Iranian 
influence increasing, rather than waning as the State Department 
claims. 

Although Congress has held numerous hearings culminating in 
today’s hearing, and although Congress passed bipartisan, bi- 
cameral legislation that the President signed into law, the State 
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Department’s report to Congress was inadequate in its lack of rig- 
orous evaluation conducted in a comprehensive and coordinated 
manner. I question the State Department’s scope, methodology, and 
findings in its report to Congress, evidenced by the fact that the 
State Department did not reach out to even one ally or partner in 
this hemisphere to craft its assessment or strategy. The State De- 
partment also failed to consider all of the evidence in the extensive 
500-page report by general prosecutor of the AMIA bombing, 
Alberto Nisman. 

Although Iran has publicly stated that promotion of all-out co- 
operation with Latin American countries is one of its top priorities 
and among the definite and strategic policies of the Islamic Repub- 
lic of Iran, this administration refuses to see Iranian presence in 
the Western Hemisphere as a threat to U.S. security. 

Testimony from the Oversight Subcommittee hearing found that 
Iran has exemplified steady patience in building networks within 
the Western Hemisphere. Iran has penetrated countries through 
mosques. Embassies, cultural centers, and recruited over 1,000 stu- 
dents in Latin America to travel to Iran for training. Iran also pos- 
sesses the ability to obtain fraudulent passport documentation and 
exploit free-trade zones and loose border-security measures. Iran’s 
close cooperation with drug cartels and criminal networks in the 
region and expanding trade with countries like Argentina and 
Brazil should cause the administration to prove to the American 
people that Iran’s influence is actually waning rather than simply 
asserting it. 

Today I, along with several Members of Congress, including 
Chairman Ros-Lehtinen, and Chairman Royce and Chairman 
Salmon, sent a letter to Secretary Kerry requesting specific an- 
swers to questions that have not been answered. I ask that this let- 
ter be submitted into the record. 

Ms. Ros-Lehtinen. Without objection. 

[The information referred to follows:] 
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ffioitgrefis of ilie Mnitea States 

Hlashingtan, SC HB515 


August t,20I3: 


The Honorable John Kerr>' 
Secrctaiy of State 
U,S. Department of State 
2201 C Street, N.W. 
Washington, DC 20520 


Dear Mr. Secretarj'; 


We write to formally express our deep concerns that the State Department failed to fitily analyze 
and assess Iranian involvement in the Western Hemisphere and produce a strategy to address Iran’s 
growing presence and activity, as required by Public Law No; 1 12-220. 

While both the Department of Defense and intelligence comiminity have sounded serious alarms 
nbtitit trail’s influence in the Western Hemisphere, the State Deparlmonfs recent assessment in the 
required report to Congress significantly downplayed the threat, citing Iran's activity is “waning.” It is 
stiiivnitig that although Iran has publicly declared ib commitment and priority of “all-oul cooperation with 
Latin America countries,” the Administration refuses to late note. 

This Aclmiriikration produced a report that neglected the input of our foreign allies itf the region, 
and it did not meet the intent of the legislation to address this threat from Iran in a comprehensive and 
coordinated way. Further, the report did not consider all the facts and ignored the receiit findings froth 
the General Prosecutor of the 1994 Argentine Israelite Mutual As.sociation (AMIA) Case, Mr. Alberto 
Nisman’s investigation. 

In stark contrast to the State Department’s assessment, Nisman’s investigation revealed that Iran 
has infiltrated for decades large regions of Latin America through the establishment of clandestine 
intelligence stations and is ready to exploit its posilion to “execute terrorist attacks when the Iranian 
regime decides to do so.” Mr. Nism-an’s investigation found that not only was Iran the mastermind 
behind the 1 994 AMIA bombing, Iran was also the “main sponsor" of an attempted attack on zLmericaii 
soil in 2007 to blow up the John F, Kennedy airport in Queens, NV. 

As you know, Congress has focused extensively on activilie,s of both Iran and Hezbollah in the 
Western Hemisphere. Several House and Senate hearings have been held. Members of Congress have 
traveled to the region to investigate for ourselves if reports of Iranian activity in Latin America were true, 
and Congre.ssionaI repoits outlining Ihe threat have: been issued. These actions culminated in the passage 
ofthe biparti-san, bicameral “Countering Iran in the Western Hemisphere Act,” which became Public Law 
No, 112-220. 

Based on sincere Congres.sional concern evidenced by hearings, reports, legislation, and today’s 
activity in the t louse Foreign Affairs Committee, we vvrile to gain responses from you to the below 
questions: 

1 , Recent Congressional liearings have highlighted Iran’s steady patience in building networks 

within the Western Hemisphere, its ability to penetrate countries through mosques, embassies, 
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cultural centers, and student recmitment m l!^in America to travel to Iran for training. How do 
you plan to interact ilii allies in the hemisphere id ascertain a fuJi underslanding of Iranian 
activity in the henirsphere? 

2, Iran and its network of Hezbollah, Islamic Revdlutionaiy' Guard Corp.s (IRGC). QoJs Fh>rce, and 
Ministry of Intelligence and Security (MOIS) ai^fatives possess the ability to obtain fraudulent 
passport documentation, cooperate cit:we!y\vith drug cartels and criminal neiwork^i in the 
hemisphere, and exploit free trade zones and loose Ix^rder security measures, l iow do you plan to 
addrej^s these security loopholes to ensure Imniart operatives are not crossing li.S, borders onto 
American sail? 

3, What is the connection between Argenliim‘$ Kabricaciones Militares (FM) and recently 
sanctioned Compania Anonima Venezolami de industrias Militaies (CAVIM) in. Venezuela? Is 
there a review in place to sanction Argentina’s KM ftir colluding with CAVIM with the ultimate 
goal of providing weapons to sanction starved Iran? 

4, How do yoLi rationalize your report to Congress that Iranian activity in the Hemisphere is waning 
when Argentina has signed a new bilateral agreement with Iran after trade between the nations 
increased from $3 10 million to $1 .08 billion during Ms. Cristina Fernandez de Kirchner’s 
presidency? 

1 What additional steps are you raking to address Venezuelans flagrant response to continue trading 
with Iran despite U.S. sanctions? In addition to Argentina, what other nations are using 
Vciicituehi as a proxy to Irtide wilh Iran? 

6, In light oftha feeent inJbrinaiion from Alberto Nisman and from testimony in recent 

Congressional IrearingSi wliat is the final State Department strategy to address Iran's growing 
aotivities in the region evidenced by growing lies to Cuba, Venezuela, Argentina, Bolivia. 
Ecuaddf. and Nicaragua? What is the strategy to addrcss threats to iJ.S. energy' security and 
border security from Iranian elTurts? 

It is our belief tliat the impact of countries in the Western Hemisphere deepening their relations 
with the world’s largest state sponsor of terrorism has direct economic as well as national security' 
implications; for American eitizens, it is our request that each of the above questions is investigated and 
reported on to the fullest extent possible. 

Due 10 the timely concerns a(ldre.s.sat above, and the ongoing conversations through which we 
have engaged with you over the past six months, vve believe that it i.s reasonable and necessary to ask that 
yon respond to our concerns w ithin a 30 day lime period, 

1 hank y'ou for your serious and timely' response to our concerns. 
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3!eana Ros-Lelitineti ^ 
Member of Congress 






Doug Laniblfl n CCO-{J5) 
Member of ConarCsSS 


hi^djy 


ChVis Smith (NJ-04) 
Member of Congress 



Maffo D iaz- B rt { FI- -2 
Member of Congress 



i Westmoreland (GA-03) 
^mber of Congress 




K'^a{ c^, 

MikeCcr!ivvay(TX-ll) 
Member of Congress 
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Member of Congress Member of Congress 



Ed Royce {CA-39) 
Member of Congress 
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Mr. Duncan. Thank you, Madam Chairman. 

I look forward to the State Department’s response in a timely 
manner. 

I also expect the GAO to examine this issue in depth, and I look 
forward to their report in the coming months. 

And I will finish my comments by just saying in the written tes- 
timony of Mr. Levitt, he mentions 300 Lebanese were smuggled 
into this country in the car, in the trunk, and I hope you will men- 
tion this in your testimony, but in the trunk of his car across the 
Mexican border into this country. We can’t ignore this issue that 
Iran is a threat, and there is a possibility that by saying that it 
is waning and taking our eye off the ball, we could be a target and 
could result in implications and further complications. 

So with that I yield back. 

Ms. Ros-Lehtinen. Thank you very much, Mr. Duncan. 

Mr. Vargas is recognized. 

Mr. Vargas. Thank you very much. Madam Chair. 

I would also like to thank the respective chairs and ranking 
members of each subcommittee for this timely hearing and for the 
opportunity to speak here today. I want to express my deep concern 
regarding Iran’s growing presence and influence in the Western 
Hemisphere. 

As the world’s leading sponsor of international terrorism, Iran’s 
network of proxies and syndicates have conducted terrorist attacks 
such as the two bombings in Argentina in 1992 and 1994, and they 
continue to expand their reach in the region. Of particular concern 
are Iran’s efforts to develop ties with Cuba, Venezuela, Argentina, 
Bolivia, Ecuador and Nicaragua. 

Trying to circumvent U.S. and U.N. sanctions meant to isolate 
them from the international community, Iranian officials have de- 
clared an all-out cooperation with Latin America countries, and 
have invested heavily in mosques. Embassies, cultural centers, and 
student recruitment in Latin America trying to seek favor. We 
must do all we can to stop Iranian influence in our hemisphere. 

I look forward to hearing from the witnesses today, and I thank 
you, and I yield back. 

Ms. Ros-Lehtinen. Thank you, Mr. Vargas. 

Mr. Chabot is recognized, the chairman of the — what is the name 
of your subcommittee? 

Mr. Chabot. Asia and the Pacific. 

Ms. Ros-Lehtinen. That’s it. That’s a big chunk of land. 

Mr. Chabot. Thank you very much. 

Chairwoman Ros-Lehtinen and Chairman Salmon, I want to 
thank both of you for calling this hearing. 

Iran’s threat to the U.S. is no secret. Iran’s deep-rooted linkages 
to rogue regimes around the world and those countries that are fix- 
ated on propagating anti-Americanism and anti-Semitism are very 
real and must be taken seriously. Its ties to Syria threaten the sta- 
bility of the entire Middle East, and similarly, its support to North 
Korea is destabilizing Asia. 

As we will discuss this afternoon, Iran’s growing influence in 
Latin America and throughout the Western Hemisphere is just as 
dangerous. The administration’s report on Iranian influence in the 
Western Hemisphere is troubling because saying that Iran’s infiu- 
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ence is waning disregards the real facts. It mistakes the trees for 
the forest. Tehran has developed a broad network through its 
Hezbollah proxy and relationships with local criminal organizations 
to support an extensive strategy that promotes terrorist activities. 

This report does not show that we are doing enough to deter Ira- 
nian-sponsored terrorist acts. Yesterday the Nuclear Iran Preven- 
tion Act was passed on the House floor, which is an important step 
in dramatically increasing the pressure on Iran to halt its nuclear 
ambitions and cut off its money-laundering schemes in the region. 
The question is, what do we do next? 

I look forward to hearing the testimony of our distinguished wit- 
nesses here this afternoon, and I yield back the balance of my time. 

Ms. Ros-Lehtinen. Thank you very much. Chairman Chabot. 

Mr. Meeks is — thank you, Mr. Meeks, sorry. Albio is a big guy. 
I didn’t see you there. 

Mr. Meeks. Thank you. Madam Chairwoman. I want to thank 
you and Chairman Salmon for convening this hearing today to ex- 
amine the security of our southern neighbors. And there is no 
doubt that there are nefarious elements in the region that need to 
be countered. Specifically, Iran and Hezbollah’s interests and activ- 
ity in the Western Hemisphere are troubling and should be dili- 
gently countered by a robust and proactive United States foreign 
policy. International criminal networks connected by Hezbollah 
greatly threaten the security of the United States and undermine 
our efforts to promote stability and democracy in the region and 
around the world. 

We are here today to talk about what findings that the State De- 
partment had, and I wish we had a State — and maybe we do need 
a hearing where the State Department is here also so that we 
could hear a full and complete report as to what has taken place, 
what the State Department found, how they found it, how did 
they — what kind of information they have obtained, as opposed to 
just dismissing it and going with some — you know, some other 
place where I don’t know whether they had — I have had some hear- 
ings and some meetings, I should say, some classified, in regard to 
that, and I wish — can’t talk about all of those things here — but the 
State Department should have a seat here so that we could have 
them answer some questions, and they can tell you specifically 
what they found, how they found it, and why they found it, as op- 
posed to just making a presumption that their report just means 
nothing, and all these things are going on. I think that we need 
to do a more holistic finding, a holistic type of hearing where we 
can then really get into the facts and not just fan fire when we 
don’t know whether it is or not. 

So I think it would be fair to have both sides here, have everyone 
here, so that everybody could hear all of the facts, all of the cir- 
cumstances, and we then know which direction that we should 
head in. 

I yield back the balance of my time. 

Ms. Ros-Lehtinen. Well, thank you so much, Mr. Meeks. 

And we will be glad to have you cosign a letter that I routinely 
send to the State Department. We have been begging for 3 years 
to have them come testify. We would be pleased and honored to 
have you join us in that bipartisan effort. 
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Mr. Meeks. I would love it. I know every time we have had a 
classified meeting, they have been here and been willing to give us 
that information. 

Ms. Ros-Lehtinen. They always do classified, but never open. 

Thank you so much, Mr. Meeks. We will turn that over to you. 

Ms. Meng, so pleased to recognize you for your opening state- 
ment. 

Ms. Meng. Thank you. Madam Chairwoman. Thank you to our 
witnesses for being here today. 

Yesterday we passed H.R. 850, strengthening Iran sanctions, but 
this does not mean we can head off to our August work periods 
feeling content with our efforts on the Iranian question. The Ira- 
nian regime is smart and swift, and when we push it down in one 
area, it rises in another. That is why we must adopt a comprehen- 
sive diplomatic push against Iran. 

In Latin America, for example, the Iranian regime is seeking to 
circumvent its isolation and the sanctions directed against it. We 
are leading opposition to the Iran/Argentina Truth Commission, 
which is a sham “reinvestigation” of the 1994 Buenos Aires bomb- 
ing, despite Iran’s clear culpability for this atrocious attack. 

I look forward to hearing from our panelists today on these im- 
portant questions. 

Thank you, and I yield back. 

Ms. Ros-Lehtinen. Thank you very much, ma’am. 

And now we are pleased to introduce our witnesses. First we wel- 
come Dr. Matthew Levitt, senior fellow and director of the Stein 
Program on Counterterrorism and Intelligence at the Washington 
Institute for Near East Policy. Dr. Levitt has served a long and dis- 
tinguished career working to counter international terrorism, hav- 
ing served as Deputy Assistant Secretary for Intelligence Analysis 
at the Department of Treasury from 2005 to 2007 and, prior to 
this, at the FBI as a counterterrorism intelligence analyst. 

Thank you for your service. Dr. Levitt. 

Next we welcome Mr. Michael Braun, who in 2008 retired from 
the Drug Enforcement Agency as Chief of Operations, Assistant 
Administrator after serving a 33-year domestic international law 
enforcement career. During this time he used his expertise in the 
confluence of drugs and terror to lead the DEA’s expansion in Af- 
ghanistan from 2004 to 2008, and served as Chief of Staff for the 
Minister of the Interior, Coalition Provisional Authority in Iraq. 
Mr. Braun is a Vietnam veteran, like my hubby, having served — 
enlisted in the Marines in 1971 as an infantryman. Hooah. 

Then we welcome Mr. Eric Farnsworth — did I do okay? 

Mr. Farnsworth. Perfect. 

Ms. Ros-Lehtinen. Thank you. Vice president of the Council of 
the Americas and Americas Society. Mr. Farnsworth is an expert 
in various issues affecting U.S. relations in the Western Hemi- 
sphere, including economic development, trade, energy, security, 
and democracy. He has served in various government positions in- 
volving Western Hemisphere and trade issues, including at the 
State Department’s Bureau of Western Hemisphere Affairs, the Of- 
fice of the U.S. Trade Representative, and as a senior advisor to 
the White House Special Envoy for the Americas during the Clin- 
ton administration. 
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We have quite a set of panelists here today, and, gentlemen, we 
will begin with Dr. Levitt. We are about to vote, and unfortunately, 
we have a three-vote series, and then 10 minutes motion to recom- 
mit, and then seven votes after that, so we will be gone for a while. 
Make yourself comfortable. 

We will start with Dr. Levitt. 

STATEMENT OF MATTHEW LEVITT, PH.D., DIRECTOR AND SEN- 
IOR FELLOW, STEIN PROGRAM ON COUNTERTERRORISM 

AND INTELLIGENCE, THE WASHINGTON INSTITUTE FOR 

NEAR EAST POLICY 

Mr. Levitt. Thank you so much. 

Chairwoman Ros-Lehtinen, and Ranking Member Deutch, Chair- 
man Salmon, and Ranking Member Sires, distinguished members 
of both subcommittees, it is an honor to appear before you this 
afternoon to discuss Iran’s presence in the Western Hemisphere, 
and, of course, it is an honor to share a dais any time with Eric 
and Mike. 

On the one hand, the State Department’s recent report on Ira- 
nian activity and influence in the Western Hemisphere, played 
down Iran’s activities in the region; on the other, the authors of the 
report themselves conceded in the unclassified annex of the report 
that some of their conclusions were actually based on certain as- 
sumptions. That is their word. One assumption noted that, and I 
quote, “Iranian interest in Latin America is of concern.” Yet an- 
other stated that as a result of U.S. and allied effort, and I quote, 
“The Iranian influence in Latin America and the Caribbean is wan- 
ing.” 

In fact, Iran not only continues to expand its presence and bilat- 
eral relationships with countries like Cuba, Ecuador, Nicaragua, 
and Venezuela, but reportedly also maintains a network of intel- 
ligence agents specifically tasked to sponsoring and executing ter- 
rorist attacks in the Western Hemisphere. 

Iran and Hezbollah both have worked long and hard over many 
years to build up their presence and influence in Latin America. In 
my written testimony I provide a good deal of background on 
Hezbollah and Iran’s bombing of the AMIA Jewish Community 
Center in Buenos Aires 19 years ago last month. I included for 
your reading pleasure an excerpt on the AMIA bombing from my 
new book, and detailed Iran’s role in the attack, including funding 
it, providing cover to operatives, using diplomats and front organi- 
zations, and more. 

But as it happens, the same day that the State Department re- 
leased its controversial report, Alberto Nisman released his 500- 
page document laying out how the Iranian regime has, since the 
1980s, built and maintained, and I quote, “local clandestine intel- 
ligence stations designed to sponsor, foster, and execute terrorist 
attacks in the Western Hemisphere.” Nisman found that Iran con- 
tinues to build intelligence networks, identical to the one respon- 
sible for the bombings in Argentina, across the region, from Brazil, 
Paraguay, Uruguay, Chile, and Colombia to Guyana, Trinidad, and 
Tobago, Surinam, and more. It concluded, and I quote, “In other 
words, the AMIA bombing did not constitute an isolated event.” 
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The driving force behind Iranian activities in the region at the 
time of the AMIA bombing was Mohsen Rabbani, who reportedly 
continues to engage in Iranian intelligence work focused on the 
Western Hemisphere today. 

Nisman pointed to the trial of four men in the Eastern District 
of New York who plotted to bomb the JFK airport in 2007. Rabbani 
offered to help the men connect with Iranians. They sought tech- 
nical and financial assistance from Iran for the operation, which 
was code-named “Chicken Farm.” All four men were ultimately 
convicted in Federal court. Documents seized from one of the co- 
conspirator’s home in Guyana demonstrated that he was a Rabbani 
disciple who built a Guyanese intelligence network for Iran much 
like his mentor had built in Argentina. 

In 2011, not long before the last defendant in the JFK airport 
bomb plot was convicted, evidence emerged suggesting Rabbani 
was still doing intelligence work in South America. In the words 
of one Brazilian official, “Without anybody noticing, a generation of 
Islamic extremists is appearing in Brazil.” 

In addition to Nisman’s reports, other branches of the U.S. Gov- 
ernment have reached very different conclusions from the State De- 
partment. This March, General Kelly from SOUTHCOM testified, 
and I quote, that “members and supporters of Iran’s partner, Leba- 
nese Hezbollah, have established presence in several countries in 
the region. The Lebanese Shi’a diaspora in the region may generate 
as much as tens of millions of dollars for Hezbollah through both 
illicit and licit means.” 

The U.S. Treasury Department, too, has thoroughly detailed Ira- 
nian activity in the Western Hemisphere in several recent designa- 
tions in their press releases, and, of course, these include, bank 
sanctions for banks in Venezuela, that are helping Iran evade sanc- 
tions; June 2002 designation of individuals involved in the drug 
kingpin network of Ayman Joumma, who is tied to Hezbollah — 
Joumma himself had been designated in January 2011 — and more. 

And then there is Iranian President Mahmoud Ahmadinejad’s 
visit to Venezuela in January 2012, which seemed rather 
unremarkable beyond his normal inflammatory personality, but 
then, according to Western intelligence officials cited by 
ProPublica, a senior officer in the Iranian Revolutionary Guard 
Corps secretly traveled with the Presidential delegation to meet 
with Venezuelan military and security chiefs and to set off a joint 
intelligence program between Iranian and Venezuelan spy agen- 
cies. 

While the State Department’s Iranian activity report downplayed 
Iran’s activities in the hemisphere, the Department’s annual ter- 
rorism report separately noted a noticeable increase in Iranian ac- 
tivity in all other parts of the world. At least some of that activity 
has been here in the Western Hemisphere. Just last week, for ex- 
ample, seven Iranians were caught using fake Israeli passports at 
the Vancouver International Airport. 

The growth of the Iranian extremist network in the Western 
Hemispheres has immediate repercussions for the security of the 
United States. The same day that Nisman and the State Depart- 
ment released their reports, an Iranian American used-car sales- 
man from Texas was sentenced to 25 years in prison for his role 
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in an Iranian plot to assassinate Saudi Arabia’s Ambassador to the 
United States. The Director of National Intelligence assessed that 
that plot shows that some Iran officials, probably including the Su- 
preme Leader himself, have changed their calculus and are now 
more willing to conduct an attack in the United States in response 
to real or perceived U.S. actions threatening their regime. 

The bombing of the bus in Burgas a year ago last month was 
what spurred the European Union to even consider banning even 
just the military wing of Hezbollah, but that occurred on July 18th. 
Eighteen years ago that was the same day of the bombing of the 
AMIA center, which means that this hearing is well timed indeed. 

Thank you very much. 

Ms. Ros-Lehtinen. Thank you very much. 

[The prepared statement of Mr. Levitt follows:] 
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Examining the State Department's Report on Iranian Presence 
In the Western Hemisphere 
nineteen Years After AMIA Attack 

Dr. Matthew Levitt 

Director, Stein Program on Counterterrorism and Intelligence, 

The Washington institute for Near East Poifcy 

Testimony submitted to the House Committee on Foreign Affairs, 

Subcommittee on the Middle East and North Africa 
and Subcommittee on the Western Hemisphere 
August 1, 2013 


Chairman Ros-Lchcincn, Ranking Member Deiitch, Chairman Salmon, Ranking Member Sires, distinguished 
members of the Subcommittee on the Middle East and North Africa and the Subcommittee on the Western 
Hemisphere, it is an honor to appear before you this afternoon to discuss the -State Department’s recent report 
on Iran’s presence in the Western Hemisphere- 

On the one hand the State Department report Iranuin Activity and Influence in the Western Hemisphere down- 
played Iran’s activities in the region. On the other, the authors of the report themselves conceded, in the unclassi- 
fied annex to the full report, that some of their concUrsions were actually based on certain assumptions. One as- 
sumption noted that “Iranian interest in Latin America is of concern,” yet another stated that as a result of U.S. 
and allied efforts, “Iranian influence in Latin America and tlie Caribbean is waning.”' But closer to tlie United 
States, Iran not onlv cantinues to expand its presence and bilateral relationships with countries like Cuba, Ecua- 
dor, Nicaragua, and Venezuela, but also maintains a network of intelligence agents specifically tasked with spon- 
soring and executing terrorist attacks in the Western Hemisphere. In fact, Iran and Hezbollah both have worked 
long and hard over many years to build up their presence and influence in Latin America. 

But before we get into any detailed discussion of Iran and Hezbollah's presence and activities in the Western 
Hemisphere, it is worth noting that nineteen years ago this month, Iran and Hezbollah colluded in the bombing 
of the AMIA Jewish community center in Buenos Aires. 

Bombing AMIA 

The following excerpt from my forthcoming book, HezhoUah: The Gbbal Footprint of Lebanon 's Party of God, 
details the AMIA attach nineteen years ago: 

It was around 9:45 a. in, on July 18, 1994, and Moiiica Lucia Arnaudo was in her bedroom, which looked out 
onto Pasteur hrreer. y\s she warched television, Monica heard a car outside speed up and then slam on the 
brakes. “'Ihe tires creaked,” she would later recall, “and then [there was] a sort of a crash or collision.” She sat 


" "Annex A, Unclassified Summary of Policy Recommendations,” Appended to press release "Duncan Releases Statement on the 
State Department's Report on Iranian Activity and Influence in the Western Hemisphere," June 26, 2013 
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iiprighr in bed, jusr in time ro hear a rremendous explosion and Iccl '‘something like sand and dust” bursting in 
through her window.- It was 9:53 a.in, 

What Ms. Arnaudo had actually felt and heard were the shock waves and debris Irom the explosives- 
laden van that had just blown the face off the Asociacion MuciilU Istaelira Argentina (AAIIA), just across the 
street — the eommunity center for the largest Jewish community in South America. The Renault Trafic van 
carried 300-400 kilograms ol explosives composed ol ammonium nitrate, combined with aluminum, a heasw 
hydtocatbon, TNT, and nitroglycerine, The explosion IdUed eiglity flve people and wounded some one hun- 
dred fifts- more. The force of the blast itistanth- destroyed rouglily 2,000 of the iYhllA buildiitg’s 4,600 square 
meters, kilhng many instatitl)' and trapping orhers beneath the rubble.' 

Within forty-eight hours of the attack, the United States sent thirteen International Response Team 
(IRT) investigators to help investigate the bombing — including FBI investigators, Alcohol, Ibbacco, and 
Firearms (A'l'F) explosive experts, and Scare Department Diplomatic Security agents. ' By Friday July 22, Is- 
raeli forensic police, part of a Disaster Victims Identification group, arrived in Buenos ;Vircs as well.' Tor 
twelve days, the American IRT members worked side by side at the bomb sire with their Israeli and Argentini- 
an police and emergency response counterparts sifting through the debris for pieces of the bomb, the van, and 
the victims.^ 1 he attack was classified as a double aj^ravated homicide owing to its nature as a “racial or reli- 
gious crime” carried out in a manner intended to create “public hazard” and kill and wound as many people as 
possible.' 

Within weeks. .Argentinian federal police had released the composite sketch of the suicide bomber to the 
local press from testimony that iticluded a door-ro-door survey of neighborhood residents shortly after the 
bombing. Other sketches were publicized of the person who parked the van used in the bombing in a nearby 
garage three days before the attack.^ 

But as quickly as authorities produced these sketches, and as useful as they- would later be iit definitively 
idenrity’ing the pciperrarors as members of a Fdczbollah “hit ream,” they were too late to help apprehend them 
before they escaped the country, I'he Iranian diplomatic support network left the county in waves in the 
weeks leading up to the attack, 

The exception was Mohsen Rabbani, an Iranian who lived in Argentina for eleven years. Rabbani, the 
primary architect of the rVhllA plot, reportedly had come from Irait for the c.xprcss purpose of heading the 
state-owned al-Tauhid mosque in the Floresra neighborhood, bur he also sciwcd as a representative of the Ira- 
nian Mijustry of Agriculture, wliich was tasked with ensuring rhe quality of Argentinian meat e.xported to 
Iran4 Prosecutors would later conclude that Rabbani was “the driving force bcliind these efforts |ro establish 
an Iranian intelligence network in .ArgenrinaJ.... From rhe rime of his a trivial in rhe counriy in 1983, Mr. Rab- 
bmi began laying the groundwork that allowed ftir the later implcmcittatiori and further development of the 
[Iranian] spy network.”'’ 


Buenos Aires, Argentina Judicial Branch, AMIA Indictment, Office of the National Federal Court No. 17, Criminal and Correc- 
tional Matters No. 9, Case No. 1156, March 5, 2003 (hereafter cited as AMIA indictment), p. 16-17. 

^ Argentina, Buenos Aries, Investigations Unit of the Office of the Attorney General. Office of Criminal inwesTigations: AMIA 
Case. Report by Marcelo Martinez Burgos and Alberto Nisman, October 25, 2006 (hereafter cited as Burgos and Nisman), 20, 
378. 

’’ Statements of Robert Bryant and Ambassador Philip Wilcox, Terrorism in Latin America/AMIA Bombing in Argentina. 

^ Gabriel Levinas, “Report About the Investigation of the AMIA Attack." 

“ Ambassador Philip Wilcox, Terrorism in Latin America/AMIA Bombing in Argentina. 

Burgos and Nisman. 

® The sketches were published in the Buenos Aires newspaper Clarin on August 1 and 6, 1994 and again on September 28, 1995; 
see copies of the paper and details in written answers to Question for the Record for Ambassador Philip Wilcox in Testimony at 
Hearing on "Terrorism in Latin America/AMIA Bombing in Argentina, 111-117. 

^ AMIA indictment, 62. 

Burgos and Nisman, 14. 
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Rabbani had never Traveled abroad before this assignment, bur wasTed no time esrablishing himsell as a 
religious leader in the local Musliin community, Rabbani’s political views permeated his religious and cultural 
activities to the point that congregants described his religious activities as a “mask” used to promote the Irani- 
an revolution and condemn Zionism. By one account, for example, severd students at the mosque told anoth- 
er congregant that on many occasions, Rabbani exhorted them to “export the revolution,” stressing to them 
“we arc all Hezbollah.”" 

It was widely luiown within the local iVIuslitn community that the network of followers Rabbani culti- 
vated proactively eoUcctcd intcUigejicc oir his behalf for Iran; they were commonly referred to as “the anteir- 
nas.” Indeed, Rabbani deployed crusted members ofliis network as spotters to scout potential Jewish and 
American targets, Some, like intelligence agent Mohammad Reza Javadi-Nia, went so far as to work as taxi 
drivers ro betrer cany our the suiwcillancc, targeting, and other intelligence Kinctions assigned by Rabbani.^' 
According to an hBI report, Javadi-Nia was believed to be an agent of Iran's Ministry of Islamic Culture and 
Ciuidance (Ershad), which, together with other Irairian governmcjit agencies such as the Miiristry of IntcUi- 
gence and Security (MOIS), the Cultural Bureaus and the Foreign Minisriy, along wurh the Qods Force, was 
believed to have provided cover for Iranian intelligence activities. In the case of Ershad, these activities w'ould 
have occurred uiider the guise of religious activity. Previously, the FBI determined, Javadi-Kia had served in 
similar capacities in Belgium, Spain, Columbia, and Brazil in the mid-to-late 1980s. llren, from 1988 to 199.3 
he served as a cultural attache at the Iratiian embassv in Bueiros i\ircs, before Rabbani took over that position 
in 1994.'" 

Just four months before the attack, Rabbani suddenly was named an official Iranian diplomat, complete 
w'irh diplomatic credentials and immunity. As for the Hezbollah operatives brought in to excenre the bomb- 
ing, ..krgentinean law enforcemeirt and intelligence officials would later determine that they left the country 
about two hours prior to the actual explosion.'' 

Some ol the operatives, including the suicide bomber, entered the connriy at Argentina’s highly- unregu- 
lated border crossings in the tri-border area, where ^%gentina meets Brazil and Paraguay. Others arrived — 
presumably with false documents — at Ezeiza International Airport in Buenos Aires on July 1, 1994, and left 
the morning of the attack through Jorge Newberry Metropolitan Mrport, also in Buenos Aires, some on 
fliglits to the tri border area. '" Investigators would later trace phone calls placed from pay phojics at these air 
ports, as w'cll as calls from payphones near the AMI A building during the opcrariv'cs’ stay, ro a cellular phone 
in Foz do Iguazu, on the Brazilian side of the Friendship Bridge spanning the Parana River in the tri -border 
area. Etom Eoz, as it is locally luiown, a network of Hezbollah supporters coordinated the activities of the ter- 
rorist cell members operating in Buenos .Aires. Frequent calls were made berw^een phones in Argentina and the 
cell phone in Eoz as preparations for the bombing progressed. Then, the day of the attack, the flow of calls 
suddenly- stopped." 


■'■'ibid., 224-6. 

■“^ Burgos and Nisman, 243. 

■“^ Burgos and Nisman, 212; AMIA indictment 130, 141. 

■''* "Report of the Task Force of the Federai Bureau of Investigation (FBI); Analysis of the Attack on the Seat of the Mutual Israeli 
Argentinean Association (AMIA), IS*'’ of July, 1994, Buenos Aires, Argentina,” August 1998 (original copy in Spanish, translated 
to English for the author by Yair Fuxman). 

■'^ Burgos and Nisman, 245. 

Burgos and Nisman's 2006 report states the suicide bomber likely came in through the tri-border area. But in a 2009 inter- 
view with the author, a senior Argentinean law enforcement officer confirmed the investigation had "definitively" determined 
that Berro entered through the tri-border area. Author interview, senior Argentinean law enforcement official, Washington 
D.C., August 16, 2009. 

■'’’ Burgos and Nisman, 14-15. 
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Ultimately, Argentinean authorities would conclude that ‘‘the decision to cany our the AM I A attack was 
made, and the attack was orchestrated, by the higliest officials of the Islamic Republic of Iran at the time, and 
that these ofticials instructed Lebanese Hezbollah, ..to cany out the attackL^^ 


Iran in South America 

The same ciay the State Department rele,ised its report, highly respected Argentine prosecutor Alberto Nisman, 
who served as special prosecutor for the investigation into the AML\ bombing, released a 500-page document 
laying out how the Iranian regime has, since the early 1980,s, built and maintained "local clandestine intelligence 
stations designed to sponsor, foster and execute terrorist attacks" in the Western Hemisphere. Nisman found 
evidence that Iran is building intelligence networks identical to the one responsible for the bombings in Argenti- 
na across the region — from Brazil, Paraguay, Uruguay, Chile, and Colombia to Guyana, Trinidad and Tobago, 
and Suriname, in addition to a number of others. He concluded, “In otlier words, die rVML/V bombing did not 
constitute an isolated event.”'^ 

Nisman's earlier 2006 report on the AMIA bombing already demonstrated how Iran established a robust intelli- 
gence network in South America in the early 1980s.^^ One doeument, seized during a court-ordered raid of the 
residence of an Iranian diplomat north of Buenos Aires, included a map denoting areas populated by Muslim 
communities and su^ested an Iranian srrategs' to export Islam into South America — and from diere to North 
America. Highlighting areas densely populated by Muslims, the document informed that these 'will be used from 
Argentina as [thej center of penetration of Islam and its ideology towards the North American continent."^^ 

Nisman concluded that the driving force behind Iran's intelligence efforts in Argentina was the man discussed in 
tlie above book excerpt, Mohsen Rabbani, who began laying the groundwork for his spy network after arriving in 
tile coLintiy in 1983. Indeed, fust prior to his departure for South America, Rabbani met Abolgliasein Mesbahi, 
an Iranian intelligence offichil who would later dcfeec, and explained to Mesbiilii tliat he was being dispatclied to 
Argentina "in order to create support groups for exporting the Islamic revolution," according to Nisman's 2006 
report. Rabbani ultimately^ executed two large-scale attacks in Argentina. In 1992, Iran and Hezbollah bombed 
the Israeli ilmbassy' in Buencis Aires, killing 29 people.^’ Two y'ears later, they' targeted the AMIA center, killing 

85- 

In addition to the Nisman report, otlier branches of the U..S- government reached very different conclusions. 
This March, General John F. KelR, head of U.S. Southern Gommand, testified that “members and supporters of 
Iran’s partner, Lebane,se Hezbollah, have established presence in sevend countrie,s in the region. The Lebanese 
Shi’a diaspora in our area of responsibility may generate as much as tens of millions of dollars for Hezbollah 
through both licit and illicit means.” And, “-while regionally-based Shi’a who support Lebanese Hezbollah are 
involved in drug and other illicit trafficking, wc have ordy a partial understanding of possible interconnections 
and overlap between terrorist financing and illicit revenue streams, both within the hemisphere and on a globid 
scale.” Therefore, he concluded, “any group seeking to harm the United .State,s — including Iran — could view 


■"^Ibid., 8. 

^^"AMIA Case," http://www.defenddemocracv.org/stuff/uploacl5/document5/summary_(31_pages).pdf 
Burgos and Nisman, 13. 

Buenos Aires, Argentina Judicial Branch, AMIA Indictment, Office of the National Federal Court No, 17, Criminal and Correc- 
tional Matters No. 9, Case No. 1156, March 5, 2003, p. 61. 

Burgos and Nisman. 
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criiiiiiial middlemen, fecilicators, and support networks as potentiitl operatioiuil enablers, althougli not nce'essari- 
ly operational requirements”'' 

'The U.S. IVcasuiy Department, too, has more thoroughly detailed Iranian activity in the Western Hemisphere 
in several recent press releases. In May, the department imposed sanctions on the Iranian Vene7nclan Bi- 
National Bank for engaging in financial transactions on behalf of the pi rcviously sanctioned Expaort Dcvclopamcnt 
Bank of Iran.^' In June 2012, tbur additioiuil individuals and three entities involved in drug kingjain Ayman 
Joumma’s narcotics trafficking network were designated- Joumma himself had jareviotisly been designated in Jan- 
uary 201 1 and at one point was laundering ’‘as much as $200 million per month” on behalf of Hezbollah.^^ In 
June 2008, two Venezuelan supaporters of Hezbollah were designated as terrorists; in addition to facilitating 
fundraising, these supaporters were working on operations including discussions of possible kidnapapings, terrorist 
attacks, and arranging travel to Iran of others for training.’'^ 

Iran’s activity is based on a global strategy, and it is therefore wortli mentioning the EU’s decision last week in 
Brussels to take a long-overdue step in the right direction by designating the “militay wing” of Hezbollah as a 
terrorist organization, thereby making it clear to the group that it will pay a political price for continued acts of 
terrorism, crime, and militancy The incident that sparked the debate in Europe was Hezbollah’s attack in Bur- 
gas — conducted with logistied supapaort from Iran — just over a year ago, killing sLx and injuring several more on 
Julv 1 8. There is mucli to be discussed on Burgas, but since today’s hearing focuses on tlie Western Hemispahere, 
it is worth taking a step back and focusing on Iran’s role in the AfdlA bombing, wfiich occurred 1 9 vears to tlie 
day before the Burgas bombing. 

Not New: Iran In the AMIA Plot 

i\s detailed above, Iranian intelligence and logistics support for the AMIA bombing was extensive. Within weeks 
after tlie meeting in Mashhad at whicli Iranian officials approved die iVMIA bombing based on Rabbani and As- 
gjiari’s briefings, Iranian diplomats started requesting diplomatic visas for visits to Argentina. Visas were request- 
ed in October 1993 for Ministry' of Islamic Culture and Guidance (Ershad) undersecretaiy AliJanati and Ahmad 
Alamolhoda, the director of the Cultural Department at the Ministiy of Eoreign Affairs. Coming on the heels of 
Riibbani’s appointment as cultural attache these officials’ proposed six-day visit raised concerns among investiga- 
tors — not least beeause of Janati’s seniority and witness ilescripations of his brother as a Revolutionary Guard offi- 
ciiil and “a well-known terrorist and member of tlie hard line faction.”' For reasons unknown, this tripi never 
hapipaened. Nearlv simultaneous visa requests would later be submitted for Alamolhoda at the Argentinean em- 
bassies in The Hague and Berlin on June 7 and 8, 1994. Alamolhoda arrived in Argentina within days, and de- 
spite specifically requesting a thirty-cky visa, he elcpartcdjust four days later for Madriel, site of the MOIS region- 
al office that oversees activities in Latin America.''’ 


Southern Command Commander General John F. Kelly, statement before the House Armed 
Services Committee, March 20, 2013. 

U.S. Treasury Department, 'Treasury Targets Iranian Attempts to Evade Sanctions," press release. May 9, 2013. 

U.S. Treasury Department, 'Treasury Targets Major Money Laundering Network Linked to Drug Trafficker Ayman Joumma 
and a Key H izba Hah Supporter in South America," press release, June 27, 2012. http://www.treasury.gov/press-center/pre5s- 
releases/Pages/tgl624.aspx 

U.S. Treasury Department, 'Treasury Targets Hizballah in Venezuela," press release, June 18, 2008. 
htto://wv,;vv treasurv.uPv/oress-center/Dress-rsieases/Pactes/holQSO.aspx 
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As for tlic fluiding of tlic iVMIA bombing, iiiucii appears to have flowed throiigli bank aecounts eontrolled by 
RabbanL In December 1993, two months after he returned from the go-ahead meeting in Mashhad, Rabbani 
opened an account at a local branch of Deutsche Bank. He already had two active bank accounts, one opened at 
Banco Sudameris in April 1989, and another at Banco I'ornquist, opened in March 1992, but the new account 
was to serve a very specific purpose. Just four months before the yVMIA bombing, a total of $150,812 was depos- 
ited in Rabbani’s new bank account. Riibbani witlidrew a total of $94,000 from this account in tire period leading 
up to the July 18 bombing, and another $45,588 was witlidrawn within two months following the attack. These 
funds arrived through international bank transfers, at least three of which were sent from Iran’s Bank Melli 
through Union de Bancos Sui/os.^’ Only' later, in October 2007, would the U.S. government reveal that Bank 
Melli was an established financial conduit through which Iran purchased sensitive materials for its nuclear and 
missile programs and moved money for the IRCKl and Qods Force. " 

Rabbani apparently received flmds from Iran in his Banco Tornquist account as well. According to Argentina’s 
federal tax office, there is no evidence chat funds deposited into that account originated in Argentina. Prosecu- 
tors believe that “Rabbani used the funds from the aforementioned account to defray various expenses related to 
the execution of the AMIA attack.”-’' Over the course of 1994 — both before and after the attack — Rabbani 
withdrew a total of $284,388 from his accounts, underscoring Mesbalii’s testimony that “Rabbani was the main 
person in charge of the local logistics for the operation.” ’■“ 

Alongside Iran’s use of diplomatic cover to build an intelligence network in Argentina, Tehran likewise provided 
cover stories and day jobs to Hezbollah operatives. A close contact of I mad Mughniy'eh’s, the A'eu- Yorker report- 
ed, “is a sheikh named Bilal Mohsen Wehbi, a Lebanese who -was trained in Iran, and who reports to the Iranian 
Cultural Affairs Ministry.”-'-’ This ministry, along with the Ministry' of Islamic Guidance and the Foreign Minis- 
try, effectively embedded agents abroad to support Hezbohali plots. At the Foreign Ministiv, for example, the 
director for Arab affairs, Hossein Sheikli al-Islam, coordinated witli the IRGC “to place its members in Iranian 
embassies abroad and participate in Hezbollah operations,” according to Hezbolhili expert Magnus Ranstorp. 
Members of the IRGC’s Qods Force also played key support roles in the AMIA attack, according to a Defense 
Department report on Iran’s militaiypower.'- 

Two days before the attack, as tlic explosives-fillcd van was being parked in a garage near the rVMIA center, 
Mohsen Rabbani placed Ciills to GTC from his cell phone. Cell tower logs confirm Rabbani was in tlie vicinity of 
the parking garage and the ^AiTIA at the time.’’'" This drew the attention of investigators, not only' because GTC 
was believed to be a front for Iranian intelligence, but also because the Ministry for Reconstruction “was used as a 
cover for activities by Quds Force representatives.”'' 


^®lbid., 235-7. 

^°U.S. Treasury Department, "Fact Sheet: Designation of Iranian Entities and Individuals for Proliferation Activities and Support 
for Terrorism/' October 25, 2007. 

Burgos and Nisman, 235-7. 

^^Ibid, 247. 
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Ranstorp, "Hizbollah's Command Leadership," 319-20. 

U.S. Department of Defense, Office of the Secretary of Defense, "Unclassified Report on Military Power of Iran,’’ April 2010. 
^®lbid., 15. 
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Interviewing wicncsscs and investigating GTC and other eoinpanies, investigators found that Mohsen Rabbani 
maintained such close ties with Iranian front companies that he often determined who they employed. In one 
intercepted telephone call, the head of a suspected front company. South Beef, was overheard explaining that 
“l^bbani was the one w'ho provided all the personnel for the companies,” and therefore hiring new employees 
was not up to hiin. '’^ 

Iranian Plotting Continues 

Rabbanis terrorist activities in South America, however, did not wane despite him being indicted in Argenti- 
na. According to Nisman and U.S. District Court documents from the Eastern District of New York in Brook- 
lyn, Rabbani helped four men who were plotting to bomb New York's John E. Kennedy International Airport in 
2007 and who souglit technical and financial assistance fbrrl i c opera t i on , codenamed "Chicken l'arm."i'\Jl four 
men were ultimately convicted in federal court. 

The four men first souglit out Yasin Abu Bakr, leader of the Trinidadian militant group Jamaat al-Muslimeen, 
and Adnan el-Shukrijumali, an ai-Qaeda ooenuhe who grew up in Brooklyn and Soutli Florida and fled tlie 
United States for the Caribbean in the days before the 9/1 1 attacks."*^ Unable to find Shukrijumah, the plotters 
"sent [co-conspiratorj Abdul Kadir to meet with his contacts in the Iranian revolutionaiy leadership, including 
Mohsen Rabbani," according to a news release issued by the U.S. attorney's office for the Eastern District of New 
York.^' 

One co-conspirator was Kareem Ibrahim, an imam and leader of the Shiite Muslim community in Trinidad and 
Tobago. During cross-examination at trial, Ibrahim admitted that he advised the plotters to approach Iranian 
leaders with the plot and use operatives ready to engage in suicide attacks at the airport. In one of the recorded 
conversations entered into evidence, Ibraliim told Russell Defreitas — a plotter who was a JEK ba^age handler 
and a natiiriiiized U.S. citizen — that the attackers must be ready to ’figlit it out, kill who you could kill, and go 
back to Mlali." 

Documents seized from Kadir's house in Guyana demonstrated tliat he was a Rabbani disciple who built a Guya- 
nese intelligence base for Iran much like his mentor had built in Argentina. In a letter written to Rabbani in 
2006, Kadir agreed to perform a "mission" for Rabbani to determine whether a group of individuals in Guyana 
and Trinidad were up to some unidentified task. 

In the 1990s and 2000s, Rabbani dso oversaw tlie education and indoctrination of Guyanese and otlier South 
American Mtuslim youth, including Kadir's children, in Iran. Kadir was ultimately arrested in Trinidad aboard a 
plane headed to Venezuela, en route to Iran.'*'" He was carrying a computer drive with photographs featuring 


^Dbid., 242. 

Associated Press, ''U.S.: 'Unthinkable' terror devastation prevented/ June 3, 2007, 
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press release, FBI, http://www.fbi.gov/newyork/press-releases/2011/russell-defreitas-sentenced-to-life-in-prison-for- 
conspiring-to-commit-terrorist-attack-at-jfk-airport 
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liimsclt and his children posing witli guns, which prosecutors suggested were intended as proof for Iranian offi- 
cials of his intent and capability to cany out an attaclc.'^^ 

In 201 1, not long before the last defendant in the Jl'K airport bomb plot wtis convicted, evidence emerged sug- 
gesting Rabbani was still doing intelligence work in South America. In the words of one Bra7ilian official, "With- 
out anybodv noticing, a generation of Islamic extremists is appearing in Brazil." ' ' 

Iranian president Malimotid iVlimadinejad’s visit to Venezuela in January 2012 at tlie surface seemed rather un- 
remarkable beyond his normal inflammatort'’ personality and his efforts to deepen ties with Latin America. How- 
ever, according to W^estern intelligence officials, “a senior officer in the Iranian Revolutionaiy Guards Corps 
(IRGC) traveled secretly with the presidential delegation and met with Venezuelan militay and security chiefs.” 
i he purpose of this officer’s presence was to hold a meeting witli Venezuelan intelligence agents “to set up a joint 
intelligence progi'am between Iranian and Venezuelan spy agencies.” After a secret meeting, Venezuela “agi'eed to 
provide systematic help to Iran widi intelligence infrastructure such as arms, identification documents, bank ac- 
counts and pipelines for moving operatives and equipment between Iran and Latin America.”'^”’ And today, it is 
Rabbani who continues to run Iranian intelligence networks in Latin America, although now he is doing so from 
Iran, where he directs ideological and operational training for recruits who are brought to Iran. According to Lat- 
in American transnational crime and rerrorism expert Douglas Farali, “The recruitment efforts have been con- 
tinuous and ongoing since at least 2007, and each year hundreds of recruits — and possiblv tliousands — are raken 
to Iran for training. After sLx years, well over 1,000 people have made tlie trip and, even if only a relativelv siuidl 
group remains loyal to the Iranian regime, it is a significant network.”''^ 

So, while the State Department's Iranian Actii’ity report states that in the Western Hemisphere, “There were no 
known operational cells of either al-Qa'ida or Hizbalhili,” the department's annual terrorism report separately 
noted a noticeable increase in Iranian activity in all other parts of the world.'” At least some of that activity has 
been seen here in the Western Hemisphere. Just last tveek, seven Iranians were caught using hike Israeli passports 
at the Vancouver International Aiiport. In December 2011, U..S. officials began investigating reports that Ira- 
nian and Venezuelan officials were plotting cyberatcacks from the Venezuelan embas,sy in Mexico. In February 
2012, authorities in Azerbaijan arrested 22 people on suspicion of spying for Iran, and accusing them of having 
links to the Iranian Revolutionary Guards.’'* rVlso that montli, attacks by Iran took place in India, Georgia, and 
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Thailand.”^' The following montli, an Iranian PhD student in India was deported for spying on Israeli nationals.'-^ 
In May 2012, Israeli officials prevented an attack tied to Tran and Hezbollah in South Africa^' The following 
month, two IRGC members were discovered in Kenya and were later found guilty of planning to attack '^Tstern 
targets^' And, just weeks after Hezbollah conducted the bus bombing in Burgas, an Iranian-sponsored agent was 
arrested outside a synagogue in Sofia, Bulgariad^ In October 2012, just three montlis after a dual Swedish- 
Lebanese Hezbollalt agent was arrest for conducting surveillance on Israelis arriving in tlie airport, an attack was 
thwarted when securin' officials seized explosives intended to target an Israeli cruise ship visiting Clyprus.^'' In 
December 2012, a man in Nigeria was arrested, confessing to having received training in Iran and planning to 
target Western and Israeli interests in Mombassa.^ In h'ebruaiy of this year, three men were arrested in Spain for 
spying on bchalfof Iran.'^ In April, an Iranian was arrested in Nepal outside the Israeli embassy with a fake Israeli 
passport he had been using.'^ In April, acting on a tip from Israeli intelligence officials, Bosnia asked two Iranian 
diplomats to leave and warned about a third who had been present in Thailand, Georgia, and Indiah'* 

The growth of the Iranian extremist network in the Western Hemisphere has immediate repercussions for the 
security' of the United States. The same day that Nisman and the State Department released their reports, an Ira- 
nian-Aincrican uscd-car salesman from Tc.xas was sentenced to 25 years in prison for his role in an Iranian plot to 
assassinate Saudi Arabia's ambassador to the United States at a popular Washington restaurant.'^' In the assess- 
ment by James Clapper, tlie director of nacioiiiU intelligence, this plot "shows tliat some Iranian offieials — 
probably including Supreme Leader z\li Khamenei — have changed their calculus and are now more willing to 
conduct an attack in the United States in response to real or perceived U.S. actions that threaten the regime."'^’ 
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Prospects for Terrorism under New Iranian President 

A final comment is warranted not on Iran's presence or activities in tire Western Hemisphere per se, but on tire 
likelihood that Hassan Ronhani's election might lead Iran to curb its support for, and own involvement in, in- 
tcrnational terrorism. Ronhani's victor)- has been -widclv heralded as a protest vote against the hardliners and a 
window of opportunity for diplomatic breakthrough with Western powers.'^' But such assumptions beg the qiics- 
tion: just how much moderation should be expected from a "moderate" Iranian president, particularly with re- 
gard to state sponsorship of terrorism? Past precedent su^ests that expectations should be tempered. 

Rouhani is not the first Iranian "moderate" to win the presidency. Alcbar Hasheini Rafsanjani, elected in 1989, 
was frequently described as a moderate as well. According to U.S. intelligence, however, he oversaw a long string 
of terrorist plots during his ciglit years in office. The CL/V linked Rafsanjani to terrorist plots as early as 1985, 
when he was ser\-ing as speitker of parliament. In a hebaiary 15, 1985 memo, the agency assessed chat "Iranian- 
sponsored terrorism is the greatest threat to US personnel and facilities in the Middle East...Iranian-backed at- 
tacks increased by 30 percent in 1984, and the numbers killed in Iranian-sponsored attacks outpace fatalities in 
strikes by all other terrorist sponsors. Senior Iranian leaders such as Ayatollah Monta7eri,... Prime Minister [Mir 
Hossein Mousavi], and Consultative Assembly speaker Rafsanjani are implicated in Iranian terrorism." 

In August 1990, the CIA's Directorate of Intelligence authored a more in-depth assessment titled "Iranian Sup- 
port for Terrorism: Rafsanjani's Report Card." According to the agency, the regime's sponsorship of terrorist 
activities had continued unabated since the death of Ayatolhih Khomeini the previous June: "Although Rafsan- 
jani has sought to improve relations with some Western nations since directly assuming the presidency last Au- 
gust, events of the past year prove chat Tehran continues to view the selective use of terrorism as a legitimate 
tool."‘'^ Iranian terrorist attacks targeting "enemies of the regime" over the previous year "were probably approved 
in advance by President Rafsanjani and other senior leaders," the report assessed, but "the planning and imple- 
mentation of these operations are...probably managed by other senior offici;ds, most of whom are Rafeanjani's 
appointees or allies.'''^'^ The CIA concluded that "Rafsanjani and | Supreme Leader! Khamenei would closely 
moiutor and approve planiting for an attack against the US or Westerit iitterests."'''' 

Looking forward, CIA analysts assessed in 1990 that "lUfsanjani and other Iranian leaders will continue selec- 
tively using terrorism as a foreign policy tool to incimidatc regime opponents, punish enemies of Islam, and influ- 
ence Western politicid decisions."'’' Two vears later, such assessments appeared prescient. In 1992, tlie CIA rec- 
orded a long list of Iranian terrorist activities, from attacks targeting Israeli, Saudi, and American officiids in Tur- 
key, to plots targetingjewish 6riigres from the former Soviet Union and anti-regime dissidents abroad.'’'* 
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YVdditiondly, in May 1997, Muhammad Kliatami was elected as Iran's fif'tli president after running on a distinct- 
ly reformist platform. Supporters of Iranian radicalism, including Hezbollah leader Hassan Nasrallah, had 
strongly supported Khatami's more overtly rcvolntionaiy opponent, Ali Akbar Nateq Nuri.'^^ 

In a December 1997 memo, the CIA asserted that Hcz.bollah leaders were shocked by Khatami's victory' and 
"scrambled to ensure that his election -would not diminish Iran's support" for the group. 'Ihcir concerns would 
prove unfounded, however — when Nasn-illali visited Tehran in October 1997, Khatami and other officials 
pledged their continued support, emphasizing that the regime had not changed its position regiirding the gi'oup 
or its operations against Israel. " 

According to the CIA memo, Klaatami "probably' |oins other Iranian leaders who maintain that support to Hez- 
bolhdi is an essential aspect of Tehran's effort to promote itself as leader of tlie Muslim world and champion of 
the oppressed." ' VIore important, tlie CIA assessed that Khatami would have been unable to withdraw Iran's 
sponsorship of Hezbollaii even if he had wanted to. As die inemo put it, I'Cliataini "probably does not have die 
authority to make such a change without the approval of Khamenei,-who has long been one of the group's fore- 
most supporters." ’ 

The fact chat the least radical candidate -won Iran's latest presidential election has many observers excited about 
the prospect of more moderate poliq'making in Tehran. Yet regardless of how Rouhani's election might affect 
the nuclear impasse, the Islamic Republic's history indicates that "moderate" or "reformist" presidents do not 
translate into moderation of Iran's terrorism sponsorship. Even if Rouhani were inclined to curb such policies, 
there is no evidence that he has the authority to do so without the Supreme Leader's approval, which seems high- 
ly unlikclyacprcscnt. 

Indeed, as Iran geared up for its June 14 presidential election, die activities of its powerful intelligence services 
were also kicking into higli gear across die globe. The U.S. State Department s n i r r niu k . _ i, icleased 
May 30 — while not mentioning the Western Hemisphere — docs higliliglit a 'marked resurgence of Iranian state 
sponsorship of terrorism over the past 18 months through the IRGC and its connections with Hezbollah. Specif- 
ically', the report notes that "Iran and Hizballah's terrorist activity has reached a tempo unseen since the 1990s, 
with attacks plotted in Southeast Asia, Europe, and Africa.'"' And of course, there is also Iran and Hezbollah's 
active support for Svrian president Bashar al-Assad's brutal crackdown against his own people. 

Conclusion 

As the new Nisinan report clearly indicates — and as detailed above — Iran has run intelligence networks in Amer- 
ica's backyard to "sponsor, foster and execute terrorist attadcs" for decades. 

Some in the region have y'et to get serious about the threat Iran and Hezbollah pose. 1 he need for attention is 
perhaps greater today than it has been in y'ears past, since Iran and Hezbollah — as a result of both necessity and 
opportunity — appear to have renewed operational planning focused on South America. Clonfronting the threat 
tliis terrorist network poses will reejuire dose law enforcement, intelligence, and policy coordination tlirougliout 


■' US Central Intelligence Agency (CIA). Directorate of Intelligence. "Hizballah's Reactions to Khatami's Election, December 22, 
1997, http;//www.foia.cia.gov/sites/default/files/document_conversions/89801/DOC_0001280265.pdf. 

Ibid. 

’Dbid. 

”lbid. 

U.S. State Department, "Country Reports on Terrorism," May 30, 2013. htto://wv'/vv.tt3te.gov.'’[/ct/ri5/crt./2012.f203978.htm 
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tlic Western Hemisphere. And with Iran and Hezbohaii actively plotting terrorist attacks around the world, such 
cooperation should take shape as quickly as possible. 
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Ms. Ros-Lehtinen. Mr. Braun. 

STATEMENT OF MR. MICHAEL A. BRAUN, CO-FOUNDER AND 

MANAGING PARTNER, SPECTRE GROUP INTERNATIONAL, 

LLC (FORMER CHIEF OF OPERATIONS, DRUG ENFORCE- 
MENT ADMINISTRATION) 

Mr. Braun. Thank you. Good afternoon, Chairman Ros-Lehtinen, 
Chairman Salmon, Ranking Member Deutch and Sires, honorable 
members of both subcommittees. Thank you for the opportunity to 
participate in this very, very important hearing today on Iran’s 
growing influence in the Western Hemisphere, Africa, Europe, and 
Asia, Mr. Chabot, on the recent Department of State report that 
addresses the matter. 

It is hard to talk about what we don’t know with respect to this 
threat. So let us focus on what we do know, some of which you al- 
ready talked about. But let me provide you a little bit more granu- 
larity that I think will be even more shocking to the statements 
that have already been made by many. 

So let us talk about the facts. Let us talk about the evidence that 
can, and already has, passed the judicial test in Federal court- 
houses right here in the United States. Let us talk about 
Hezbollah’s growing involvement in the Western Hemisphere, in 
Africa, Asia, and elsewhere; Iran’s most important terrorist proxy, 
as you have said. And let us talk about the RGC’s Quds Force and 
what they have been up to, more specifically, or most specifically, 
in the Western Hemisphere over just the past few years. 

Just about 18 months ago, as you have said, Quds Force 
operatives were attempting to assassinate the Saudi Arabian Am- 
bassador to the U.S. right here in Washington, DC; in fact, just a 
few blocks from the White House. They thought they were recruit- 
ing members of the ultraviolent Los Zetas drug cartel in Mexico, 
which should be shocking in and of itself. Fortunately, they were 
recruiting DEA operatives, and the DEA and the FBI foiled that 
plot. 

The Hezbollah, a U.S. -designated foreign terrorist organization, 
partially at least also designated by the E.U. now, is heavily in- 
volved and has grown heavily involved over the past few years in 
the global cocaine trade, and it is involved heavily at the center of 
gravity for that activity. The center of gravity has always been, and 
always will be, the Andean region of South America and the trans- 
shipment routes that permeate and has been built over many years 
encompassing the north coast of Colombia and Venezuela, the 
isthmus of Central America, the Caribbean, and Mexico. 

A growing number of international conspiracy investigations as 
a result of that activity by U.S. Federal law enforcement paint an 
ominous picture of Hezbollah’s presence in the Western Hemi- 
sphere and elsewhere. 

Just one dimension of just one DEA investigative effort against 
Hezbollah focuses on the money-laundering aspect of their cocaine- 
trafficking activities, and resulted in the seizure of $150 million by 
the Departments of Treasury and Justice just about a year and a 
half ago. The Beirut-based Lebanese Canadian Bank, long known 
to be heavily influenced by the Hezbollah and their preferred go- 
to money-laundering financial facility, just recently settled with the 
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Department of Justice as a result of that action, and the bank has 
agreed to forfeit $102 million. The bank was sold about 2 weeks 
after the PATRIOT Act 311 sanctions against that organization 
that were a result of the DEA and DOJ investigations. 

A more granular example, and I think even more shocking, 
though, is what is playing out, again, at a lower level, at a tree- 
top level. Congresswoman, as your husband would probably say 
being a former marine, at a tree-top level, granular level, with the 
$20 million cash seizure made by the DEA and some foreign coun- 
terparts in Central America after a high-level Hezbollah associate 
actually delivered the bulk cash, $20 million, to an undercover 
DEA agent who was posing — who, by the way, spoke fluent Arabic 
and was posing as a money launderer. Remarkably, another $16 
million was supposed to have been delivered within 48 hours. Un- 
fortunately that did not happen. The investigation was com- 
promised, and I think is still being looked at. But suffice it to say 
that so much Hezbollah cocaine cash, bulk cash, was being 
amassed in Central America that they couldn’t figure out how to 
move it back to Lebanon — or to move it to Lebanon. 

Evidence clearly shows that Hezbollah is involved in the same 
kinds of activity that I have just described in Central America, in 
Africa, and other locations, as my statement for the record states. 
If anyone thinks for a moment, because there are some inferences 
in the Department of State report, that Hezbollah is on the rocks 
because they are reliant on funding from Iran, if anyone thinks for 
a moment that that is the case, they couldn’t be further from the 
truth. 

We have to look at things differently. It is the kind of criminal 
activity that I have just described above via Hezbollah, Iran’s most 
important proxy, and other terrorist organizations that make them 
organizationally and operationally sharp while they wait for the 
day of reckoning. It prepares them for war under very realistic con- 
ditions. It provides them with a real-world proving ground to con- 
tinually test and refine their tactics, techniques and procedures as 
they continue to probe and prod those of their adversaries; namely, 
us. It is allowing them to prepare and shape the future battlefield 
right here at home. We need to somehow work harder at driving 
a wedge between these very powerful forces and keeping them sep- 
arated. 

Thank you very much. I look forward to answering your ques- 
tions. 

Ms. Ros-Lehtinen. Thank you very much. 

[The prepared statement of Mr. Braun follows:] 
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Introduction 

C ’.irn ]\' cn ^r- ' Imon Jai- R:,j!kji'u ^^c^lb.^h Dwutch and Sires, and Honorable Vfembers of 

i-otii :>u]k 'rio likes I devpb app.ciat. ne m\ir rnn ro pattioip''" inthis %er> important hearing before the 
*'% ' most irnfrrMi ’ b i ■ jmniitt-e«; 1.4 Ilk Ih>ui,e jJ: Rcpieientarives foreign \Uairs Cjmndttee. Let me sToit 
k thanL g'.tnnr v nn ie- and for ^olrl^^ua^v^ng suppini of federal la^^ un^nreemenf our military and 
ru? nto'Ikenee 5er -e>- ^ 'a-ekrtificd btiiKt mum uNouo/ti the years and vvorkea with the dedicalcd 
Pie X L £1- - 0 i \ tui u pet. nee 'i.itiS I haw' the utmost respec* tur each of jni. and the Ukiuendous contributions 
ina > Ji ba.e irade. a- • commik k lake n kciturg A.iu..nea s..fe. 

I --pent >c:r, m k ^ entbia knu z n ioneot the xoighest and mod austere loeanons around the 
ufob; nd eti eJ Lot “le I o I ’ ug biitoice iient A.e nin diation i DFA) approximately four and onc-halfvears 

I. I er\ to-mr.-.k to h'A? U'ce led throng-. 'he i.inks of the DLA where i ultimately served as the 
ki-np Ch’- 'IntoUkerre tbi app oMukkh one yeai and as the Assistant AdmimsLralor and Chief of 
U.'7-.Uii>n‘ i I *■ ui >e u- uheie I had opera bnil o\ir'ightTe.?po.nsibiIity for DBA’s 227 domestic and 

S-> o'-e :o'-crcf leadquart^r^ drdsu- s, including the Special Operations Division. 

tMih fhe .-uppjart of a phf lomeml icam. I w.s ksponsmle tot leaf mg the efforts to design and implement 
dk DFA s sjgiiirkAnt o ^ ans n i m Atghaa stoii -isHcIi as h"- the Foieign-deploysd Advisory and Support 
Vs iF/.S ! o’evKi n ardthv Dmg rl. a ACLck Strategy ■ was also m^ponsiblc for leading the fonnative 
a-” eho T'.nt 0 + ^ -c m iln age i>’\ ( irgan n 1 Ci n Dnm Lntori cmeni Tesk F >ice Fusion Center after being 
r.ppvi.cv Uk'D.pm -moi Caiie-ai u> ^e 5 c as Uk Centex' iirstDuecU'i The Center supports both 
termn:;rn and dmg tiattn-k ng in' 'Ugato c r-tfnns p-s sr\ e.. federal L'v entoicenent agencies, 

I ec m Dh \ . eld i-..'gi'iT eiO "1 .ouciis isrkc -r both the a id \Vcs\ Coasts, on our Southern and 
'-i r »^orr b^rdm. ■■ A a'hmgtrn. PF duiing fhiec >«. kuatei .ievbt .atlcjs touts, throughout the Andean Region 
ina tli' m iP -.t i-tjei .d cinininci c 'I'e'di:.! kiUvric.. J jKo v ilunteciod for a i assigiiment v;ith the Department 

Dcfen c Coah j-m Pu ■ ',ion- Authonn dunre the ^nnim.*r if 2D', 3 tu su\f as the SES Chief of Staff for the 
1x1 t . Ci.n. \ mistn ui. ii.itciKJi, I ^eiveu ni iocaj. and state laxv enlorcement for almost twelve years prior to 
<’miT g t k Jr \ md : uAed ux I le PS ‘‘Idi-'nc Loips in 1‘'~1 ".he-c served Kmrteen months deployed 
'VC'- 0 . 1 ' inclujing unnteJ jnn m The R-pii -I'n ot \ letruim 1 vo dm s aftci letiring from the DEA in Idle 2008 
S'" 'P'pSpec'h t. o'oii-tt ikU nalLbc tbo( wnt anutt el scniui DEA lehiee and \vc both serve as 
ira j«:ii'g pu tUv.s •> ,.uiicn'-]\ '^nrp 'rting ci.Licii'y impottani ,5C'-unts pi ojccts for our military and 
kovernnerst ,nA.TL,cs m iVighan''-ian ( cnrial ‘-Xv’a tu. ■5ldL-leha^ Mtxki.- a id Panama, as well as in various 
1 , u iiir-^ Here: (U home. 

Fronidi-'- ]]\ ,e-.e- > an nvciude I airnot a diplomat, nor an academic, [ am a practitioner and it is in 
thar c 'iiu"' .Ik, I acreui IxiCkC yo.i today u address, from purely my perspective, the threat posed by the 
acUMf.cs <~>t uiii. th: itan FeviTitK-ii-ux Corp's Quds Force, and Iran’s most important proxy, the 

Kc_b-‘1L : i. c Aesu xi Hecavp ere. Aiiica. Europe and elsewhere. 



36 


A Diffi^rcnt Perjspective 


1 } ii'ii e' araiiu-c ‘he Tune 2"^. 2^12 Dcpaifiiiont of State {'DOS) Report on Iranian iniluence in Latiji 
hn'iencQ and 'he Car iar-ioly h:cau*e mueh o2u is elyvssifiai and it would be Impossible to put the ftiil 
v.eiuh. oi ihe Repon into pioper woriext. However, vnuah; every media article that I have read and s'OLirce.s I 
hao V >pohcn with rham that rh^ Penor! lubes Iran’s mlluence in the Western Hemisphere is waning due to 
si!’..ces5h.!i iiiteriiationai santiions against die country. In other words, Iran no longer possess the ability to 
signiiic:-:!} mflusncc actii ifics in the '^i^'csletn flemisphcie -md ehewhere, because the country is cash stareed. 
I Per.-'rl ^^tites niere aie i n kilos', i. Hezbollah cells operating in the Western Hemisphere, presumably 
oeronsc r n ! i gci ht- the .bihty tc preside its most important proxy with the- levels ofiimdiiig that ii once 
did. 


; he inrcrLauuiial ,Sdr!Ct!ons aga.nst Iran aie m tact having an erteet. but to say Iran's influence in, the West is 
s-.auing and inai Hezbuiian is not haul at work in the W esicrn Hemisnhcrc, including right here at home in the 
I S. C'l 'IJ liOt ho mr'tk 'wrmg Wh-n concerns me aboa tke Rept-n thii the aiuwst«; who contributed to it 
mu.'* not heisc met S'-uh and icceivcU input from the DEA and the Federal Bureau of Investigador! (FB!). If they 
Had rei y*'id’ tiieiii 'nd had a mc.ininglu' exchange o ’‘nfomianor. I believe they would have reached very 
dilfcrcni cn, clu^u»n v I know huw gos eniment works when it comes to tlicse nmltcis unci many things could 
h_’.e gon; rung m ihc pio^.'ss. 5uf5ce it to say . the end rs^sult was unacceptable and that is why we are here 
today. 

Hon.'ty has lejieatedi; Hiovsn th:.: when 3 terrorst uiganization looses funding from its state sponsor(s) it 
•vdi inc\ iiabiy turn lo cnminai activim to generate revenue to keep die movement alive. The Hezbollah is no 
diftcK-m md iis i.ieieouc imc m the glc'U cc'caire Uade b.'s generated fttr more contraband revenue over the 
oas: decade tha.! ih .■ t-. ei-<hm:nishmg :i r.d' pro'^ i.led by lian. now believed, lo be no more than S200 miiliori 
doliam aiumally. 


lu'>l u u-Cai’r -ipu ihi. Hezbc.L* ■” n.- uKeU m mo\ mg sma 1 ki ug’am quautiiies of cocaine to Middle Hast 

ji Cl' lom he li -Boidcrregion pff S-^uth Ancrici. t.v remote crinnml and terrorisDdfoe-zonc’' where the 
hmJc-' tr Aira,n c . Aig^ntina and Bn nl cvne logether 1. Jav. tlie leircrisl gioup is responsible for 
siisUfagimi otin-iicds ui ions of cocaine from die .Andean Region of Soulh America into Venezuela where they 
tuCu i-hip die ufugo lo enieigirig buiopcan murKeis via West and .\ortb Africa, i'his phenomenon is not based 
u.i nutc 'ps'.i at -T! b-^ yctv ihat caiLei iniellig.,''ce fioni sccotiU or third puxly sources; rather, ills based 
I 'ij e' ‘ len».c "t ici < a. . mrl diced, ha^ men li c j.dicia' L-^>.i in tbi. ei -il courts here ai horne. 

.nCiC 1 ' no neuer Nample ih'r D£ \ ‘ fiU Jkj pieciselr captuies Flc/ao ! ih s involvement in 

■'be mteiiLUi cml diug nude the cjirp exiiy of iis rmr'^nruoml ciimiim! aid teno’-ist opeiations and 

xienaiies iiiari} 01 the nctanous connections uiai maf e it ai) work. The evidence and i ' e iigcnce gleaned 
diumu ouc i_ 1 rcb ig.'ii' e eifui A e ■me ftum imted a 1 1 trusted ccnfid.ential source^ b eked up by iudicially 
appi.wedteRcomn mc^ mie.ceri' oMcnsn e wnres^. infetwcvs, search warrants and other judicially 

Xp! KWCu m'c-hgitl'C lau.,Cldrt 

Id,! -'-e i\o - inuJrrtnceied interna-. o:u.! coo^puracy iiivestigaiion resulted in Patriot Act 311 

r ■"• *ca he lJ,:aLU-b.ftSec Lebanese Canadian Banlc (LCB), the Prime Bank of Gambia and other 

atti.a'cPuc 1 i u ni-, oi the LCB for fiicilftatitig a Hezbollah cocaine money' laundering scheme 

11 : v. mrer a- ^2U0 '-t-iihui, dollars per month. The LCB. which was sold less than two weeks after tlic 
. ' Ti _ '-u '‘•Ui ionu If' duo be a Hezbollah influenced and prcfciTcd fmanda! in.stitiition used for money 
menng pu po^t,' 1 1 Dece'nhci 201 1 dm US Attorney's Office for the Southern District of New* York 
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iiDF-^ 7<J ^ 7 \K<' 'iiriiilnlv to the LtnPiUCLi'. : sci-^mi of $150 million 

i- O! n if-f' o ■!) 'inJ_ ” ho’ i S’be n tiluti< n lus v^ Li h ' Jie\' j. wriers reached a 

rnep Mhfh ''D'' i 1 i wa^J-C uliion it lirs 1 ihv s-izuie 

h L 0 n iv e I i l^lv^-l 1 PH _ Si-heni si mir * ■" itJi v xin^ hipped h fi 'boilaii operatives 
' i iiuenF^- lion's* otl lO cnc^ p(a ere ti was he sh p led to hmopc and The Middle 

I s'.^^aQa' ' '.r 1 " t phi r .ate iiop[» "hair onlv Tnasie pos-ibl thaLghHezbollalds 

s- 1 uim 5 must ^ tmz-v ni e jiouos and vhe s.viiuins' i d, nomadic Tuareg smuggSers in 

'l ili nice St -inst.nti op emoi poh ic ar^ and svnnn official? m \cncziieJa. The cocaine was 
la id sm ->1 ir l-ut j md dir NiiiJLLa'>lL 'iczbollah tor a-' itiucli a'- i2UO.000 dollars per 
) lo.i a Tt^ith IP -I ixrpei^pecine S^ i)icfoiaMl>ar-iir‘.oc se ekioiii exceeds S40,000 
d ’ ' 1 J bJit.', lui hr “I eepr se < t. Ik.ttd aiH aiu .d m cst \ ric u ^ he e i. \\as cacred at 
sale S'ie.s. 

TIk -cpiPscT'evi iegitima^; n de j-pevt oftbe scheirev as ded ui o\et $0 US-based used automobile 
-Js-alerships o*'rned ana oneiated by Lebanese AmencariS on tne hast Coast. The US dealerships acquired used 
rinu tiTiobilr? ho- " rs non'e, saifped ther 'c autjniob le loC jii X’t'esi Afnca where they were sold for profit The 
;ah‘' j-iwer of the ' e u. es 'vcte inflatcc 'n the finu ci.il re..oiv? '^ro the cash proceeds were co-mingJed with 
'ii: ca'-hed drug piocr-od and then ti .nspeueJ ir. bulk to He^hull ih opeia ed and contTolled financial exchange 
rt'C’' in I ebami Much 'if tie u.oceeJi uc-t u cn x\jir«d to the Ub dealerships to continue the money 
auidc ui^ B_. all co ntt? fhi mbci ofst -pect fic.ili'r«;hios ident'ticd in the continuing investigation is 

icr:dIh!o ".'Ui; of nu h . visu-u ' 'ehae '^-1 ! , 

in-- lu-iJ 1 Lie m' ■’ 1 ud IP >\e lea i nrgtr dirf illustrated an enormous vacant lidd in West 

-if 1 an i ^ 1 1 - u jp --gcri o . \vc biei ii at shi a i tl e diea filled with huiidred.s of used vehicles that 
-■au i". It rirped n c 1 I D cum. liar i C’ ed. th it an average of SI 80 raillion dollars in bulk 
ta'lif iq 4I1e'■v\l^ ni Iran m i cd hi iWg ofThnaW'c^’ Mrica where :t was placed on commercial 
1 TC! i cu dtvNii h. ]\ 113. I Tneiiljvjn ' enu genci ted by this enterprise exceeded the annual GDP 
for several sm.a!; West African countries. 

^ ' x ’ vr p lum v\a iii-TOfla ■’ iik th Dh-. during an earlier phase of their 
' ju^vO'-n ' opto’^mian $20 rtullum J 1 ■ji'-inbu . ca h from a Lebanese Colombian an.d close 
Ir rod .1 u b( ope’-^ted in fobirbn - i 'do j a*. 1 the cash to an undercover DFA agent, 
r Id - iTTi) I dmhisnh ac h w is -uppiicd to 1 dd x usd to the agent withm 48 hours of the first 
' Vx X JxU' r > I atel llu e aliui was xOUipioTnis d 

Lsseutlal Points 

There are some very ini'iDriani: points to be made about the ev-ents described fibovc: 

1 T ! "r ' ' > bd'.-'.t tha’- h .-bidu]' ijuin^ fo nionei. 01 th.n thcv aic m '<.mc wa-' dependent upon 
1 rn -.mpl 'be V will- Thun. i,_ ajf dai'ucKusli iriiniomcd 

\o . uj-iOi .ac xiwLicnx dr ig naif A nu Oigan -itirn h'' ^ tHl ibiliu to i.\:cuic complex dnig 
jatf-’ “ij an 1 Tiord\ ho v •’iing opt- n_ miilti- nn q"dnutie? f 1 cot me and bulk cash 

•'Mhj't'-L dm-'J ui "I lOk i; eperau' cs. oi logue vdls to Mi-'i matte' It lal'wS s . gigs of loyal Hezbollah 
i ■ i Ci 10 iP ..vc u ’I ‘ lit ir i li c"s. and ih. , ate nnw opeipriny rn xi ig'i-j jt tne W cstem Hemisphere, 
PC I um I „ ji CiC d 'ii>r e t'lpor.s^njan P kiUi du,‘‘ C'haJtindu , f uic Horidand Security 
( 5 1 'nuu . ijiuig ' tatipg af pn s. ’ i jieh A jionth'’ ago. ‘■idled la goverairix U od'iciais had briefed 
hnn du 5ciia 2'A He'^bodJ typ’-at \.-.wi r.. artwc in the i S 
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3, ] nr s in-tbihr. tu inat J-i U'- f M k'. eis 3l lo lU mr^t importanr praxy has crystalized in the eyes 

o‘, riezbujioii iLe .-.iratogic in.-Lportan.ce Oi r,atin. -Anicuca. Mexico, oiii' Southwest Bordet and the 
i. .Mbooun. Q.^ wei.. as .AtriCa and fciuope, it ls Hcibullaa s meteoric ri.se in the global drug trade that 
. l■uud ’ c tinuMiug m rnoN ’A’Pen ir comes to gonoiating Lonti ihand revenue, nothing comes close to 
^Itoai ar-jg aaUe rotu n is unaituhtediv eontubutmg to tlte Hezbollah's global expansion. 

4,. Hetboihh lus the undeml’ica^ixlib m mote mu i ton q irntitics ofc-ocaine througliour the world, not 
lO ineiirioi! bulx ca-h that weight thoiisandi o.l pounds. Many analysts and other experts regrettably 
i.' nr nue to Hezb'i.l=ii's Icn H ut soplnstication. both organizationally and 

-i ’ 1 - jib, , duJ TO a-'s j ' impo>TiTU cucstirn Whit dsc could they be moving? 

5. Fhc pnnerpa! :vapcr ur ony tenoimt, <.iriig Uaillcbing, o: transnauo.-al criminal organization must ensure 
aUscUu.c aaiiiL. Jlj\ auvl xoyalty within their uig.amzatLOij s litiiks. U .is all about obedience, commitment 
and tlhg' i.r iiM i> ^ti imeiitb mdnag,.c' ■” ith the use orcorruption, intimidation and brutal violence, 

11. innu-^Uidir g hallmadn oroiganized crime lO relieve that bccretaiy General Ha.ssan Nassralah is 
nut personpb V ■’onipiii.iL m, and sanctiOiLing all yl Hezbollalr's global criminal and terrorist operations 
I'u cite-? a f..td, i-ck ul im‘Mi''UiuJirg tor lovv ihc -eil nndcAvarid operates a,nd thidvcs. 

6. h e Cv,n no ion.^ei' iii.lo\v Hezbollah to go unenetkeu. We need a wliole o.rgovemmer)t approach to tight 
he nn-'i '•ophi^u. ateJ ton. gr teircrwt uuam-^alii'n in the v.orld and we need to get serious about doing 

it as quKi'Jv as possible. 

Hv-'. hh uec'n''pl sh s inui ’->3 tinpaUK thjectve^ u expsndmgand accelerating theH global cocaine 

If t 'w I o h;.’ i?^iun"'!ionuUi mmd artivirv 

JTA ci^ Keijpi e cc he ’'\esiem licniAphfcie, in .Africa and in Eiu'ope and is helping the group 
v'iaHi.i_i ev -rcurM icpcAc i r lic’i] Ued Hhances vvdth other transnational criminui and terrorist 
organizations. 

d L' i . 1 4 ihi 11 i t V -'Bcrima'-Mu is an unuL tnit part o.r their Jihad against the \¥est- it kills 
liUid ' ’ cr-- M ’he av ai i ’ i- <4 he vCti cu I hundred.? of billions of dnilar.sayear in lost earnings 
liiC'iimeiun watme ediwumaidi’ ct owetrent -.osis and hntliei destabilizes already weak 
- eramunt mnuji oiit lezum-- « f ^tnzaucic \i; ucu, the k'aiibl'ean and Africa, which facilihites 
lo/ 0 - abihx' m ’I'.rate ni L i mptn v k semor Hezbollah .spirituaUeader issued a religious edict, 

r w nii'c.uK i‘^8{)=: ihar lUs 1 iM sel u., iiajs xi Wesieiii inlldels, vhich laid the foundation for 
i c group m' U' c-n-iu ai J e-'oarsion 1 ‘he global arug trade. 

ilic ,^]cbal drug tiauc 5cueuulvi LuxiaiCds ot m.ilh:.ins o.t dollars each year in contraband revenue for 
irazh ' I arH L pioM i ns ' -r Cl y '='! i ol ’ iidiiig ioi then at chest 
i ll'ZrtJ''! heciiU^ weum it rtk' n i ^ h rand he r 1, ng-4;mdirg partnoi iheHRGC Quds Force, as 
1'=^ (Lf"i Li] ^>tpi 1 and d r global leach in honor and support ot the Hatlier land.” 

' noth V. I r - *nit t d^nl ia'\ .«1 ir-emet t uti do lo, protect our Nation from the threat posed by 
o’l ' > zen nii uchuMdozbr ahihziwlli l wquu a great deal of funding: 

^ i u Ul g cn i c? fpH "iwi ind 'm nter n ircotics policies and strategies, and singular 
nt ng ibc ba i cu s y,iov\ c'os-’i c ucther- rue good guys are drifting farther apart. 

PHcrj,. ins L. sn kpr^ m ite^i id v earn “'ondnue with our obsession for developing strategies 
^ ola 1.1^ >rd he T c- aid line loin Kuders! '■‘'oM} aher 9-i 1 many of our Department of 
I iU d'^ie. ] rni not 'muii, -‘•’nutv..-s v cie inoveu horn Souihcrn Command’s .area of 

'.j iwtl ho 1 mo ha-' L lie ctreUiineJ i r h vc need more federal law enforcement special 
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ajiin'i. ' 1 -- n n.j! '--iv . » .^nd miQl laencc annKstb and opc'-itors deployed to secnrity challenged 

are j'. ai -urr lo ie^doj thei:i\j.n4n eujvc oil.t and to further their investigations atid 

.iioiraLises- 

a- "A r mus res ifil'zo ink r -t ii pu s r r g the r ,i 1n nial rhjcd"^ dtugs, arms and human trafficking, and 
mcKe'- k'und.nrsL djid ..ur .eileii u ' lu^f mipLitant.> ne need to implement aggressive counter- 
’-aptson ^afeg'krJ' anc ’ nn't \rs bocvHc oiu ludicial s\ ^tem is under attack. A renewed focus on 
■^c^e t- n 'ls il nat lal , krj agenf' jnJ offi^ei'- headiotiu into .errorist organizations and their 
opciatwes, Vvlijcli i-- cKuci.y what 's happening Vvun the DFA on a daily basis. 

Other Disturbing Enablers 

^ -ikoiiati ^ "lai)] X _ 'e iiitm t r'.nhrhi I ar iitumar Cxuni Forp's (IRGC) Quds Force, the 
t’lk '■w ilTir-e aim uthcIPij^ rcponnl irtoi clc ule'^h. f- loieiun opei nn-us, including assassinations, is 
'Tteni’i.j c it" die Oud .e Ihd. ..tea v». '-k? lollah ni i> _ kRos and they have been inseparable 
es-'-Miv. ku c ’ .u ' k one - %{ m r .be ruo 

h k'ii • "ict. s 0 pitnti ui.pl \cd amur ' I'e v o H undet The gi ot diploma dc cover while assigned to 

li -.np . nP anl . Cv' tci' baa h''^ I'o ned 1' uullural ^cnteit ^ i Latin .Arnedca, and currently 
ini ^’r’> ' I .=inhas«u-. a suraiicanf iticase fioL onb ivindOd" Out mtclhgencc commimiTy reports that 
f c niTiibe ■> ut '' a Fott i neiaa ..'' 2 L v-^rk . the V i- n H.- nwplw e i« giowdug at an alarming rate aitd 
“iv -vp it_ b" eih ibc <d jn, Foice i' ic-.piwibL 1(1’- lun i^ii g and dnechng at least some of the 
tkz'v I ‘•1 rcL.ipv ope an n'. \inn "nen-*-' ni fin 1 Cuds <>u fine Hezbollah. 

! iw sin. c crcjiett von-cn 1 ha'i e i~ i!n :1 k lduJ^ Foice pressiice in the Westem Hemisphere is growing 
(. 'iKu.ieud: V, . h nuuifHtwroIl di, Lcc th:r^ hena knbt that me;’; collective increased pi'esence on this side 

ie p them in a no? : n -tienulh j cUlF. out what they do extraordinarily well -terror 

operaiioiis uitned lu Ihe ’A esc. 

c a .iv ai.c j. oe 're r, .agi... of tn.= li.A j its\ hori m‘ nth'^ ago a clandestine Qiids Force operation was 
'k ej 'v ih.- DFA . rd FPI when one a* the -roup s •ecrat]-' es " [t held both iraaianand US citizenship. 

.atCT 'p: d TO fne nicmb •' <il t.-jc nkia ^ okav Los Zut drug cartel to assassimiTe Ihe Saudi Arabian 

nnb.a'.,'- iuoi h iheUS'Td w'a'hmLt-.r DC'.reaie 'iiu« n it a te>v blocks from the A¥hitc House. 

1 . rr. ia:eH l'p for^on oertg i..c,cilrv i w the Oiid '- 1 .e op=* auvp in Mexico was a DEA corildeniial 
uirormanc, 

h -tk'iK.. u \e. cJ. the ppcj iinc W’s kino duet ted ai .. uch b^ a (puds bo ce leader (,s< rkmg from he 
oai' il ’1 d - [ =■ Uv!U-i fc - ii Te-iian Fsetired Maijne LTenerat James Matiis. r-ie former head of Central 
* jnj-ndu.i. Lctcni} kui dur i ^ an mwime'c w.hi p' rrahst A •']'R)h7ck ’TIkw actaw \ set <.ut to do it. Ilwas 
not ic m -:toT ni own Tin dr'’5i'? \as lal et J tt e \ ei\ Ingnetl le\eL of Te j-un Aga.n ahnent 
oiiv u' itake. hie^ w Jd La , c nuirdered bvdcl ['baud! Ambassador] and Ameriesns at tnar resmurant a cosmic 
miles from tne ATiite House." 

Hezbai.ah is inwmvcd in m.iD> cihci criminal :cti\’iiies. mcluding the smuggling of gold Irom Africa to 
Lkd'K, I U'teu iiab r.mK'..'; .*.here n is salt .m peakinaiKci value, and in manufacturing counterfeit designer 
vtom-ij; ill the Ir. Bjider area, to nameju'-t a few other iliicii 'cherres klfhoiigh these acthdties do not 
ge.icrarc ncarh- the ’•e^ enue as dheu drugs it :s nonethuics? sadslauL al The impoiaant relationships developed 
and n.urtiir'ed by liezboilaL wuli indiucrioub urgmiized crime giuups and insurgents to facilitate this criminal 
•! ' it’- aic equally inipcrtvtnc. These rei Vit'nships pro\ iJe the termi i^r organization w ith additional operational 
pTSv'Oi! ie? i.t;]! c m be ic'.' ’raged and exploimrl .■^iw ruiie - fui any f)L pose. 
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Rn" h.. 'la- . 1 ' c-r> siici.e,si:[iil irack ie:oid i .'uiKiina drugs for informadon to gleaii important 

‘Tifollig^. r^e ajLUS k_racr-. rMiit.i.-) ^id inie’iigcnco sen'ice^ Remarkably, iiezbollah lia« been must siiccessflil 
Ubing chis appreacn of; personnel vvhlun the iinilofnicu ranks of the Israeli military itself. Several Israeli 
inintr-') otljcers hm e -'uccu.iibcd lu ihib scheme and it vci 'd bo naive for us to believe thej^ are not using 
.'iit-Jar cirntdesdne ‘.rrcecrutt in the V.’er.ern 1 lenisphere garner intebigence about our f^Iation’s seciirit)' 
aprarams and inieiests o- thi'-r oi'u.u- trusted purimr::. 


Summary 


!-ri’Cdl J .''-pj.i- 1 i miplainf idinendLH) mmV. the Lebanese Canadian Bank (ct al.) that 
* tsNJh hvl’^ s ''1 e-- untie 0 - tar- S nm eiii 0 iciict ot Neuv York, dated October 26. 2012, is now 
^ !■' - U) .h^- ujO c diid ' a Oi-i i ead Ir rn o auan ese-npcnct and pauts a troiiblbig picture 
1 hw i. mb drug 'rafti.r ng nnr '■t'lOi t aiis it cnal i. 11 . nal uperauons in the Western Hemisphere, Afdca 
-r., ^ 1 cp^ Tb' te mriuint Viaaii-l led h h. leceii S1 (>"' n Ikon dollar settlement against the Lebanese 
C' u.. ' Panl ^ . lum > oma.pLLTU (^ruig imtnmes b\ the DEAthanarget the drug trafficking 
a - 1 1 iv r+tO'- ej m j nanateK l responsible for producing the recent DOS Repoil on 

iian ^ miiucii^e ill the Western Hcmii^pherc must have nnased the opportunity to examine this public court 

UcCMTiCnt 


- - , vPnY..LiE- otgnmzdtiou.'i b^c Ilu-iboilah du nut issue idcntmcation cards,, seldom 

E'ttP ^.tnt f f ’I kIown 1 ir- con lu-i ngthen <. itic ’i V 1 A] ouamand higiily 
duliaunatutu i •uuj^.i<,.)i U e .rje m^er u leqiuu J n > seen h. its alive, We will 

...j-iLkc., ..-.vT 10 h t abikt' it i o'^all' uul oaipLtt, idetuil^ tenon-,! ^.ells '' but that should 
r dua* I-. p,0QU'ts ibi V Hn pouu 1 itke ' vnh thr- nm n 1 at ao lcI's or operatives 

^ ' At c n i ■- irid iguuLe a 1 ilvsi'^ aie nnaur hemendous 

UTnetii a ah '<31 ^ utorta ^ bc.ai-’' l nld thenutiiah ai umuirly. accoualable 
1 na L\v nu Ih u' 1 i vc Iw oni tii lU., r 1 and lu Id 3 f.de n ntelHgcncc and 
’ m me ( V r'nrt.,^ >2 ig < ukuo. ina. .iemaiaU .ukulaied nsk taku,^. 


vi'--nicueb LruTM-ti - Hciboli , t an - mo'^Unpuitaiu pioxy as dnyifimg other than a terrorist 

oig in. uontnatpe- .sm > po\^C)tui u—i pnnal leath 1 he SD'' Y crnnlaint cl-sarly adds credibility tu the 
K[' i n OiU _ ^rU lur Herb..! an h^ahdueti err chat s iv'-t 'ilows if tensions boil over 

b. ' ee I vOi rifle rJczbcl .t- 'c' ic'-^cd in a di -entcoiitck' He/hi il ah is Iran's fleet of aircraft 
i imic -^anJ c-stv-' lodu’ ti'luUuM’ aall an vK l I'lnevuld mcl'.idiRg right here at home. 


^ iv ^ ar<ni( ■■g’cm i_ ccnc-LTuo'ei iisa’ dtat- Jui u die part two years. Ihave testified on 
vu (pic m Yui } e^aringi duiing th j ei 'u and 1 1 nu, ibcK 'ic' e been se"eial more Congressional inquiries 
o... -b- _uc,cvt. mai.Lj ou j.ti it. That ihc.'Uld be aii ooviuus iipjud to our Nation's federal security 
u->|maLi-,tn 1 t- r_iheFoboh thieat ^cr md ? ni<ir imatej^ that docs not appear to be the case andil 
' ihiVsTh'v ' tj tykrtkant p e'-'um nr -v-Hn p.it lO push Toi meaniL glj' acuon. 
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Ms. Ros-Lehtinen. Mr. Farnsworth. 

STATEMENT OF MR. ERIC FARNSWORTH, VICE PRESIDENT, 
COUNCIL OF THE AMERICAS AND AMERICAS SOCIETY 

Mr. Farnsworth. Thank you, Madam Chairman, and Mr. Chair- 
man, and ranking members, also members of the subcommittees, 
for this opportunity. I join my colleagues in expressing apprecia- 
tion, and I thank you for the opportunity to testify with them as 
well. 

The State Department’s recent report on Iran’s presence in the 
Americas, as has already been mentioned, reminds us that Iranian 
interest in Latin America is of concern. Of course, we are dealing 
with imperfect information that is by its very nature shrouded, 
much of it classified or even unknown. What remains clear is this, 
however: Nations in the Americas that disrespect democratic prin- 
ciples tend also to be nations that offer aid and comfort to global 
actors who reject the norms of the international system. 

The best example of course, is Cuba, as you. Madam Chairman, 
and others, Mr. Sires, have clearly mentioned over many years, 
and we have seen that again as highlighted by the discovery in 
July of missiles and other weapons parts going through the Pan- 
ama Canal intended for North Korea. 

It is also a fact that ungoverned regions within countries offer 
permissive environments for mischief making, and a weak inter- 
American system offers little in terms of the ability to counter- 
balance extralegal or threatening acts from outside the region. 

Those countries where democracy is challenged, where the insti- 
tutions of the state are ineffective, or where democratically elected 
leaders have curtailed sound democratic practices for their own 
purposes have proven to be the most likely portal through which 
unhelpful influences such as Iran are introduced into the region. 
Indeed, it was former Venezuelan President Hugo Chavez’s inten- 
tional pursuit of Tehran and Tehran’s simultaneous need for allies 
that brought the two nations closer together and encouraged Iran 
to develop deeper ties with Bolivia, Ecuador, and Nicaragua. Ven- 
ezuela’s aggressive efforts to midwife Iran’s political and diplomatic 
entry into the Americas through reciprocal leaders’ visits, trade 
and commercial agreements, including direct air links, and friendly 
votes in bodies such as the United Nations and the International 
Atomic Energy Agency have been polarizing and counterproductive. 

The State Department report indicates that Iranian influence in 
Latin America and the Caribbean is waning. If so, in my view, that 
is largely due to the changing leadership matrix in the Americas, 
and potentially in Iran itself, in addition to the actions by the 
United States and its regional allies that the report describes. It 
is certainly possible that the death of Chavez will diminish Latin 
America’s appetite for Iran. It is also possible that despite the ben- 
efits to Iran that have clearly accrued from deepened relations in 
the Americas, the inauguration of new leadership in Iran may also 
diminish that country’s interest in the Americas; although support 
for Hezbollah activities, particularly in fundraising and money 
laundering, as we have heard, will certainly continue. This is some- 
thing we need to watch carefully. 
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However, if the bilateral relationship has been institutionalized 
to the point that it outlasts both Chavez and the outgoing 
Mahmoud Ahmadinejad, and we have heard that it indeed is, it is 
also possible for the leaders, such as Venezuela’s Nicolas Maduro, 
in attempting to build his own international profile and authority 
as Chavez’s rightful heir, may seek to develop the relationship fur- 
ther. This should be anticipated and steps taken in advance to 
limit the success of any such initiative. 

For the United States several actions are therefore appropriate 
in order to inoculate the hemisphere from further Iranian adven- 
turism. First, we should continue to be watchful regarding Iranian 
influence in the Americas, while taking care not to act on incom- 
plete information unnecessarily, or to take steps precipitously. 
Communication and coordination with our friends and allies in 
these matters, particularly law enforcement entities, is critical of 
course, as we work together to build an expected norm of respon- 
sible democratic behavior in the hemisphere. Sanctions against of- 
fending individuals and entities should continue to be employed. 

Second, we should continue to emphasize the hemispheric growth 
agenda, including trade and investment expansion, and the rule of 
law, which will help build strong and expanding middle classes and 
reinforce just, transparent societies that are less prone to authori- 
tarian manipulations from elected leaders of any ideology. 

And finally, despite efforts to build democracy elsewhere around 
the world, the United States cannot be complacent about such mat- 
ters closer to home. Democracy offers no guarantees, but we stand 
a much better chance of achieving our strategic goals in the hemi- 
sphere, including a peaceful, growing, vibrant region that works in 
tandem with us to address issues of common concern and rejects 
outside meddling, if democratic institutions in the Americas are 
strong. 

That requires doing the difficult work of democracy promotion, 
building institutions including separation of powers and electoral 
systems where the legitimate opposition has equal chance of con- 
testing elections as government candidates do. It requires civic edu- 
cation efforts that inculcate democratic expectations among popu- 
lations in order to reject the creeping authoritarianism that some 
democratic leaders have shown. It requires the United States to 
find its voice through more active and effective diplomacy to pro- 
mote regional democracy. 

We need regional partners in this effort, but U.S. leadership will 
continue to be required. To the extent the United States is able to 
come alongside Latin America and the Caribbean to offer meaning- 
ful steps on a shared agenda, we will find that regional leaders 
may then reciprocate by becoming more actively engaged in sup- 
port of U.S. priorities, one of which clearly must be to keep Iran 
and other malignant influences out of the Western Hemisphere. 

So I want to thank you again. Madam Chairman, Mr. Chairman, 
Ranking Members, for the opportunity, and I look forward to your 
questions. 

[The prepared statement of Mr. Farnsworth follows:] 
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Good afternoon, Madam Chainnan and Members of the Subcommittees. Thank you for 
the opportunity to testify on such a timely and important topic. This hearing today 
continues the outstanding efforts of both the full Committee and also the relevant 
Subcommittees to highlight the most pressing issues in hemispheric affairs, and 1 
congratulate you for your leadership. Fm also pleased to share this witness table with 
others of such stature. 

The State Department’s recent report on Iran’s presence in the Americas provides an 
excellent opportunity for us to assess the situation on the ground, what it means for the 
Western Hemisphere generally and for the United States specifically, and what we can do 
about it. It reminds us that Iranian interest in Latin America is of concern. We are 
dealing with imperfect information that by its very nature is shrouded, much of it 
classified or simply unknown. And we must also recognize that the situation is not static: 
leadership changes in Tehran and in Latin America over time will arguably impact 
Iranian activities and intentions in the region. 

Strong Democracies Resist Global Reiectionists 

What remains clear is this: nations that disrespect democratic principles in the Americas 
tend also to be nations that offer aid and comfort to global actors who reject the norms of 
the international system. The best example, of course, is Cuba, as highlighted again by 
the discovery in July of missile and other weapons parts going through the Panama Canal 
intended for North Korea. 
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It’s also a fact that ungovemed regions within countries offer permissive environments 
for mischief-making. For example, the tri-border area of South America has long been 
seen as an area conducive to raising funds for terrorist activities in the Middle East, 
especially by Tran’s TTezbollah proxy. 

And a weak inter-American system offers little in terms of the ability to counterbalance 
extra-legal or threatening acts from outside the region. This is one reason why the efforts 
of some countries to weaken the Organization of American States even while building 
regional groups such as CELAC and UNASUR — groups that pointedly exclude both the 
United States and Canada — are not simply the benign exercises in regional self- 
governance that their supporters suggest. 

The first priority of the hemisphere must therefore be to strengthen democracy and the 
institutions of democratic governance. This is not a theoretical, academic exercise. 
Building democracy is a fundamental national security interest of the United States, 
because healthy democracies in Latin America and the Caribbean make better partners to 
advance a common agenda while countering rejectionist approaches. In my view, the 
United States has largely moved on from democracy promotion in the Americas, even as 
we struggle with efforts to promote democracy elsewhere, such as Egypt. 

But democracy requires constant nurturing, both in our own and other nations, if it is to 
remain healthy. From disputed and tilted elections that serially return leaders to office 
Indefinitely, to actions that bring legislatures, courts, and central banks under the direct 
influence of the executive, to blatant attacks by governments on press freedoms, some 
nations in the Americas are actively walking away from the provisions of the Inter- 
American Democratic Charter that all except Cuba signed on September 11, 2001, and 
committed to implement. 

Not coincidentally, it is those countries where democracy is challenged, where the 
institutions of the state are ineffective, or where democratically-elected leaders have 
curtailed democratic institutions for their own purposes that have proven, time and time 
again, to be the most likely portals through which unhelpful influences such as Iran are 
introduced into the region. Indeed, it was former Venezuelan President Hugo Chavez’ 
intentional pursuit of Tehran and Tehran’s simultaneous need for allies wherever they 
could be found that brought the two nations closer together and encouraged Iran to 
develop deeper ties as well with Bolivia, Ecuador, and Nicaragua in addition to 
Venezuela and Cuba. Nonetheless, it wasn’t only Chavez or those nations aligned with 
him; the state visit of Brazil’s former president Lula da Silva to Tehran in 2010 was 
unnecessary and did little more than bolster the Iranian regime politically. (Brazil’ s 
current president has reversed course and lowered the profile of the bilateral relationship 
with Iran.) 

Each nation of the Americas is a sovereign, independent state and has the right to 
maintain relations with whomever they wish, subject to prevailing international law and 
practice. It is unfortunate, however, that any nation of the Americas would seek to 
intensify state-to-state relations with Iran, a regime that has been repeatedly identified as 
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a state sponsor of terror, which has been directly implicated in the only examples of 
extra-regional terrorist acts in the Americas other than 9/1 1, and which is in violation of 
numerous UN resolutions. In this regard, Venezuela’s aggressive efforts to midwife 
Tran’s entry into the Americas through reciprocal leaders’ visits, trade and commercial 
agreements including direct air links, and friendly votes in bodies such as the UN and the 
International Atomic Energy Agency have been polarizing and counterproductive. 

For Tran, however, the benefits of closer relations in the Americas have not been in doubt. 
At a relatively benign level, Tran is able to build commercial relations with other parts of 
the world, especially in agriculture. The regime is able to exchange information and 
technology, particularly on energy, and gain access to raw materials. 

At another level, by developing close regional ties, Iran has been able to weaken 
international isolation and economic sanctions, particularly in finance and also energy. 
The regime is also able to build international coalitions in support of its domestic 
activities, including the potential development of a nuclear capability. Finally, by 
expanding its diplomatic representation, Iran has broadened its intelligence capabilities 
while outreaching, should it choose to do so, to non-state actors and affinity organizations 
which may be working to raise funds for certain activities in the Middle East or which 
may be building their own extra-legal capabilities in the Americas. 

Leadership Change Impacts Iran’s Regional Relations 

The State Department report indicates that Iranian influence in Latin America and the 
Caribbean is waning. If so, in my view that is largely due to the changing leadership 
matrix in the Americas and potentially in Iran itself, in addition to the actions by the 
United States and its regional allies that the report describes. It’s certainly possible that 
the death of Chavez will diminish Latin America’s appetite for Iran. It’s also possible 
that despite the benefits to Iran that have accrued from deepened relations in the 
Americas, the inauguration of newly-elected Iranian leader Hassan Rouhani may also 
diminish Tran’s interest in the Americas, although support for Hezbollah’s activities, 
particularly in fundraising and money laundering, will almost certainly continue. This is 
something to watch carefully. 

Sometimes it’s difficult to connect the dots accurately because we don’t have a firm grasp 
on Iranian intentions in the Americas. What Iran could do in the region is not necessarily 
what the regime will do, or even wants to do. Often agendas are driven by personalities 
for their own self-interests. When personalities change, as we’ve seen in Brazil, 
circumstances may also change. The relationship between Chavez and Mahmoud 
Ahmadinejad was clearly one of mutual convenience targeted at the United States 
specifically and the Western world generally. The question that must now be asked is 
whether the high-level political relationship has been institutionalized to the point that it 
will outlast both leaders. If so, a leader such as Venezuela’s Nicolas Maduro, in 
attempting to build his own international profile and authority as Chavez’ rightful heir, 
may take further steps to build relations with Iran. This should be anticipated and steps 
taken in advance to limit the success of any such initiative. 
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What Steps Should the United States Consider? 

For the United States, several actions are appropriate in order to inoculate the hemisphere 
from further Iranian adventurism. First, we should continue to be watchful regarding 
Iranian influence in the Americas, while taking care not to act on incomplete information 
unnecessarily or to take steps precipitously. Communication and close coordination with 
our friends and allies in these matters, particularly law enforcement entities, is critical, as 
we work together to build an expected norm of responsible democratic behavior in the 
hemisphere and work to de-legitimize actions that go against these norms. Sanctions 
against offending individuals and entities should continue to be considered and employed 
as appropriate. 

Second, we should continue to emphasize the hemispheric growth agenda, including 
trade and investment expansion and the rule of law, which will help build strong and 
expanding middle classes and reinforce just, transparent societies that are less prone to 
authoritarian manipulations from elected leaders of any ideology or stripe. As well, a 
focus on the most economically underdeveloped regions may limit regional 
permissiveness to extra-legal actions from Iran and its proxies. 

And finally, despite efforts to build democracy elsewhere around the world, the United 
States cannot be complacent about such matters closer to home. Democracy offers no 
guarantees, but we stand a much better chance of achieving our strategic goals in the 
hemisphere — including a peaceful, growing, vibrant region that works in tandem with us 
to address issues of common concern and rejects outside meddling — if democratic 
institutions in the Americas are strong. That requires doing the difficult work of 
democracy promotion, building institutions including separation of powers and electoral 
systems where the legitimate opposition has equal chance of contesting elections as 
government candidates. It requires civic education efforts that inculcate democratic 
expectations among populations in order to reject creeping authoritarianism by 
democratic means. It requires the United States to find its voice through more active and 
effective diplomacy to promote regional democracy. 

We need regional partners in this effort, but US leadership will continue to be required. 
Most regional leaders essentially want what we want: jobs for their people and support 
for the growing middle class, and an opportunity to show that democracy can deliver a 
better life for its adherents. To the extent the United States is able to come alongside 
Latin America to offer meaningful steps on this shared agenda, we will find that regional 
leaders may well reciprocate by becoming more actively engaged in support of US 
priorities, one of which must clearly be to keep Iran and other malign influences out of 
the Western Hemisphere. 

Thank you, again. Madam Chairman, for the opportunity to be with you today, and I look 
forward to your questions. 
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Ms. Ros-Lehtinen. Thank you very much, gentlemen, and as a 
Cuban-born political refugee, I always say I never mind when I get 
interrupted by democracy at work. So with our deepest apologies, 
we have 1 minute and 47 seconds left to go vote, and if you could 
stick around and answer questions, we won’t be back until about 
an hour and a half. Democracy is like making sausage: It is not 
pretty, and it is long. So if you can stick around, we would welcome 
you. If not, we will ask one of you who can stick around. 

And with that — so I don’t want to impose upon you because it 
will take a while; a series of votes and a motion to recommit. So 
with that, our subcommittee will be adjourned, and we hope to 
hear also from Mr. Deutch’s opening statement when we return. 

Mr. Deutch. Great. 

Ms. Ros-Lehtinen. All right. See you later. Hasta luego. 

[Recess.] 

Ms. Ros-Lehtinen. The committee will once again resume. We 
have Mr. Meeks, and thank you, sir; and Chairman Salmon. So I 
will begin with my question. 

In the memo that we prepared for the members, it says here, 
Iran has 11 Embassies in the Latin America and Caribbean region, 
and you have all mentioned that. Since 2005, it has opened Embas- 
sies in Bolivia, Chile, Colombia, Ecuador, Nicaragua, and Uruguay. 
This was in addition to existing Iranian Embassies in Argentina, 
Brazil, Cuba, Mexico, and Venezuela. Former SOUTHCOM Com- 
mander General Douglas Fraser testified to Congress in March 
2012 that Iran has 36 Shi’a cultural centers in 17 countries 
throughout Latin America. 

I think if more people in the United States knew this, they would 
be shocked, because usually Embassies are there to process visas 
for folks who want to travel, along with many other things. Some 
have called our Embassies “islands of democracy,” so I like that. 
Certainly that term cannot be applied to Iranian Embassies, and 
I can’t imagine that there are many Latin American citizens who 
in and of themselves would have decided, hey, I know where we 
should vacation. Let us take the kids and go to Iran. 

So one has to wonder, what are these 11 Embassies in Latin 
America and the Caribbean region doing, and what are these 36 
Shi’a cultural centers in 17 countries throughout Latin America 
doing? How good is our information on this? How many people are 
in these Embassies or cultural centers, because certainly they have 
got to be dens of plotting anti-American activities, anti-Semitic 
acts. And I wanted to ask our esteemed witnesses what your 
thoughts are about the Shi’a cultural centers sponsored by Iran 
and about the 11 Embassies in Latin America and the Caribbean. 

We will start with Dr. Levitt. 

Mr. Levitt. Thank you so much. 

The most honest and accurate answer to your question is we 
don’t know, certainly in the open source, and my sense is that 
there is an intel gap, too, as to exactly how many people and ex- 
actly what are they up to. But there is precedent, and the prece- 
dent, while not necessarily giving enough detail to answer for 
today, is telling. 

Again, if we go back to AMIA, we have detailed documentation 
of Iranian front companies, Iranian use of Iranian-built and -fund- 
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ed mosques, of the cultural centers, of import-export companies, 
travel offices, all of which were put to use for either operational 
logistical purposes or for espionage. Rabbani, for example, recruited 
a whole bunch of people in Argentina from within the Shi’a commu- 
nity. Others were Iranians who were employed at the Embassy 
under diplomatic cover. He himself got diplomatic cover just weeks 
before the bombing. And some of these people were referred to by 
members of the community as his, that is to say Iran’s, antennas, 
because it was well known that this is what they were doing. 

The real question for me also is not just the number, but in cer- 
tain locations. I have been told that in certain locations there is 
very large Embassies completely out of proportion to Iran’s busi- 
ness or other interests in the country, in some very small countries, 
and that is something that we need to be concerned about. 

So some of the suggestions I have offered to Congress before on 
this is, you know, Iranians are allowed into this country because 
of their diplomatic presence in New York, but their travel is se- 
verely limited. What they can do is severely limited. And we should 
be pressing our allies in South America to do the same. You don’t 
necessarily have to shut down the Iranian diplomatic missions, but 
you do need to keep them to a certain size. We should convince 
them to limit their travel, limit the kind of meetings they can hold, 
because clearly there is stuff happening out of these facilities that 
goes above and beyond what would be considered normal diplo- 
matic activity. 

Ms. Ros-Lehtinen. Thank you very much. 

Mr. Braun. 

Mr. Braun. Thank you, ma’am. 

You know, what is going on, as Matt said, you know, we don’t 
really know. What concerns me most, though, is the Embassies, the 
cultural centers all provide cover, top cover, for the growing pres- 
ence of the Quds Force, the IRGC Special Forces that are respon- 
sible for foreign operations, clandestine operations, which include 
assassinations. We talked about that earlier with the recent at- 
tempt on the Saudi Ambassador to the U.S., his life, here in Wash- 
ington, DC. 

What also worries me, and, you know, I lose sleep over this, is 
this concurrent growing presence of not just Quds Force, but, 
again, concurrently of Hezbollah all over Latin America, the Carib- 
bean, and in some other parts of the world. You know, what exactly 
it means, I am not sure, but after 38 years in this business, it is 
not good. And, you know, I learned over many years to rely on my 
sixth sense, and my sixth sense again says, you know, this is po- 
tentially, you know, a disaster that is looming over our head, and 
we better get serious about addressing it. 

Ms. Ros-Lehtinen. So you see a military tinge to this? 

Mr. Braun. Absolutely. 

Ms. Ros-Lehtinen. Thank you. 

Mr. Farnsworth. 

Mr. Farnsworth. Well, just very briefly, it is curious that this 
increase in activity, increase in personnel, increase in connection, 
if you want to put it that way, has been fairly recent. I mean, 
Iran’s relations in the Western Hemisphere actually go back quite 
a ways because of agricultural links and energy links and all that. 
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but what currently exists seems to far outweigh certainly the tradi- 
tional relations that Iran has had in the region, and they do seem 
to have tracked with a certain political emphasis that the Iranians 
have had in the Western Hemisphere, largely, again, in my view, 
brought into the region in that way through the Chavez regime in 
Venezuela. 

Ms. Ros-Lehtinen. Thank you very much, gentlemen. 

Mr. Meeks? 

Mr. Meeks. Thank you. Madam Chair. 

Let me just ask, just out of curiosity, it seems as though — and 
I know Mr. Farnsworth has said that they had this agricultural, 
et cetera, but it seems like that Iran’s activities in the Western 
Hemisphere really grew in 2005 with the election of Ahmadinejad. 
And is it likely that Iran’s strategic objectives in the Western 
Hemisphere — I am just throwing this out — will change, or do you 
think it will be the same under this President Rouhani, which hap- 
pens to, you know — and what happens to the relationship that 
Ahmadinejad may have fostered? Do you think that is going to 
change? Does it have anything to do with Ahmadinejad, or do you 
think that, you know, the same kind of thing is going to continue? 

Mr. Levitt. First of all, while they might have increased under 
Ahmadinejad, the relationships go back to the 1980s, and espe- 
cially agricultural issues, importing beef and chicken. And, in fact, 
when the Government of Argentina in the 1990s cancelled a nu- 
clear agreement with Iran because of concerns that Iran’s nuclear 
program might not be peaceful — sounds familiar — Iran threatened 
to cut off all of this significant economic contact. 

But I worry that people have too much hope for this new Presi- 
dent Mr. Rouhani. He is considered a moderate, but I include in 
my written testimony some declassified intelligence over the past 
years on the CIA’s assessment of past Iranian Presidents who were 
considered moderate, Rafsanjani and Khatami in particular, and 
they are noting at the time that while these people were moderate 
in some ways, their support for the nuclear program and their sup- 
port for terrorism waned not one bit. And indeed, if there were a 
President who might be inclined to tamper down support for ter- 
rorism, which doesn’t seem to be the case, but if there were such 
a President, the President would not have the authority to do it, 
only the Supreme Leader would. 

Mr. Meeks. One of the reasons why I asked the question, be- 
cause I think you are right in that regard, but there was a relation- 
ship prior to Hugo Chavez, and I am nervous, and as well as the 
fact that, you know, when you look at Ahmadinejad, there was a 
lot of false promises he made to individuals there; for example, the 
billion dollars that he promised to Daniel Ortega that Daniel Or- 
tega never got, you know. And I think one of you testified to the 
fact that there is new leadership that is being elected in Central 
and South America, and the new leadership will look at some of 
those issues, I think, also, and could that cause them to look at dif- 
fering the ties, those that even may have ties now, with Iran. What 
do you think? Give me your thoughts on that, Mr. Farnsworth. 

Mr. Farnsworth. Well, thank you very much, and thank you for 
your continued leadership, Mr. Meeks, on Western Hemisphere 
issues as well. 
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I think that is something that we are watching very carefully. 
What we saw is really interesting. For example, in Brazil, when 
the previous President Lula da Silva was in power, you saw a state 
visit of the Brazilian leader to Tehran in 2010. You saw some out- 
reach that was certainly uncomfortable for the United States and 
other Western countries, if not counterproductive. But since the 
election of Dilma Roussefif a couple of years ago, she has changed 
Brazil’s posture with reference to Iran. She has actually spoken out 
against the Iranian regime. And I think that is the type of thing 
we have to take seriously in terms of the Western Hemisphere. 

There are political changes under way. We don’t know where 
Nicolas Maduro is going to take Venezuela, but he has a lot of very 
difficult domestic political issues he has to resolve right now, and 
I think we can assume that at least in the near term he is not 
going to strike the same international posture with Iran that Hugo 
Chavez did because he has got a lot of political difficulties at home 
he has got to deal with to solidify his own base. 

In my view, again, the reason why Iran took advantage, and I 
do put it that way on purpose, of the Venezuelan invitation into the 
Western Hemisphere to really bolster their presence was they saw 
a target of opportunity, and for his own purposes Hugo Chavez 
really wanted to portray himself and build himself as the anti-im- 
perialist, anti-American, anti-Western country, and in order to do 
that, he had to make common cause with some real rejectionist 
powers around the world, and so he actively pursued the Iranians. 
They saw a target of opportunity. They went in, they have moved 
aggressively. 

Now we have got a leadership change in Caracas. We don’t know 
what is going to happen, but we do have to watch it carefully, and 
I think we can look at similar changes that may be under way with 
other elections in the region. That is one reason why I think it is 
so important that as a hemisphere community we continue to focus 
on democracy development, and one of those aspects 

Mr. Meeks. With that, because I have a limited amount of time, 
democracy development, is there a role for the OAS in this, in try- 
ing to help and work together? 

Mr. Farnsworth. Absolutely. And I think one of the — what hap- 
pens when leaders, even if they are serially reelected, if they re- 
main in power for year after year after year, that can deepen actu- 
ally those relations with Iran that a new President may not, in 
fact, find in his or her interests. And so that change at the top 
through democratic processes, I think, is, first of all, on its face an 
important aspect of democracy, but in the concept of national secu- 
rity, that also has important dividends to pay. And I think from 
that perspective absolutely the OAS has to be a part of that, and 
that is why I would like to see a more robust posture of the OAS 
toward things like election monitoring, and democracy develop- 
ment. 

And you have mentioned a couple countries; I would mention 
similar ones. But we are approaching now another round of elec- 
tions in the Western Hemisphere in many countries. This year and 
next year it is going to be really important that democracy and the 
electoral process remains clean, open and transparent, and that the 
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opposition has a legitimate chance to actually contest for those 
elections. 

Ms. Ros-Lehtinen. Thank you, Mr. Meeks. 

I think the OAS is there to make the Senate look like an active 
body, but we shall see. 

My friend, my colleague Chairman Salmon is recognized. 

Mr. Salmon. Thank you very much. Madam Chairman. 

Okay. So the statutorily required report that State Department 
recently rendered says that the influence of Iran is waning in the 
Western Hemisphere. As I listened to the testimony given today, 
I sure don’t sense that you echo that sentiment that it is waning. 

And so my first question would be — and I am calling for specula- 
tion, okay? So you can’t say, I can’t speculate. I want you to specu- 
late. Why the report that kind of glosses over everything, why do 
you believe — what could be the motivation, or was it just that they 
looked at the wrong criteria? Anybody care to take it on? 

Mr. Levitt. My colleagues will be happy to throw me under the 
bus and let me go first. 

I asked the same question you did, and I asked a lot of people 
around town, and I am convinced that this is an unexcusable clas- 
sic example of left hand-right hand. My understanding is that the 
people who wrote this report did not in a timely manner consult 
with people who would have the information. Those people, both 
within the Department and elsewhere, are quite upset that they 
were not properly consulted. It is my understanding that the State 
Department as such, the building, does not agree with everything 
in this report. There are parts of the building that are quite upset 
with it. And those agencies and departments who have information 
that might have been able to be used in this report, I think, are 
quite annoyed. 

I haven’t — I no longer have my clearances, I didn’t see the classi- 
fied version, but the unclassified version appears to have been writ- 
ten by an intern. 

Mr. Salmon. By an intern? 

Mr. Levitt. By an intern. 

Mr. Salmon. I hope it is an A student intern. 

Mr. Levitt. Well, I wouldn’t have given it an A. 

Mr. Salmon. An incomplete? 

Mr. Levitt. I don’t think it is complete. And even the report 
itself indicates that some of the key points, the conclusion, if you 
will, that Iran’s activities are waning was itself put in the unclassi- 
fied version at the very top under a section labeled “Assumptions.” 

Mr. Salmon. Thank you. 

Anybody else? I don’t want to get you in any trouble, but I really 
am interested. 

Mr. Braun. Listen, I don’t think you are going to get any of us 
in trouble, but I would echo what Matt said. I think that the report 
obviously was written in a vacuum. I don’t think that the authors 
physically met with probably some of the most important players 
in town who aren’t going to typically — and I spent 33 years in gov- 
ernment, so I have got a sense for how this stuff works. 

You know, a lot of this can’t be answered, you know, in open 
emails and that kind of thing. You ultimately have to reduce them 
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to classified reporting to respond to — you know, to the questions or 
the inquiries that are coming in. So 

Mr. Salmon. Kind of like garbage in, garbage out? 

Mr. Braun. Well, there you go, left hand-right hand. 

Mr. Salmon. Right. 

Mr. Braun. You know, another analogy. 

You know, I think it was poorly put together, I think it was done 
so, just the unclassified piece of it. I have still got my clearances, 
but I don’t have a direct need to know, so I did not read the classi- 
fied side of this either. 

You know, suffice it to say I think it was poorly written by un- 
seasoned probably analysts that contributed, and I would sense 
that there wasn’t strong leadership involved as well, and, again, I 
base that not on direct knowledge, it is very much speculation, but 
that is based on 33 years in government. 

Mr. Salmon. And that is what I asked for. 

Did you care to make a comment? 

Mr. Farnsworth. No. 

Mr. Salmon. Okay. I have one other question. Given the many 
other ways in which Argentina is emulating Venezuela’s behavior, 
including its crackdown on the independent press, on the judiciary; 
its uncompensated nationalization of private assets; its defiance of 
U.S. and international legal judgment; its warming relations with 
other rogue nations, how far do you think Argentina is willing to 
go to work with Venezuela to continue increasing Iran’s ability to 
evade sanctions? 

Mr. Braun. Well, I think the question should be not only Argen- 
tina, but how far is Ecuador going, how far is Bolivia going, how 
far is Paraguay going? And, in my mind, I think you can take this 
back to, you know, pre — even pre-9/11, the pre-9/11 era when we 
packed up SOUTHCOM and moved from theater. You know, we 
moved SOUTHCOM to Miami. And Miami is a wonderful place. 
Miami is a wonderful place, and just recently visited again, but, 
you know, we don’t have — and then couple that, Mr. Salmon, with 
the fact that post-9/11 well over 60 percent of our military’s detec- 
tion and monitoring assets packed up and moved to other parts of 
the world, and they have never returned. And you had a dimin- 
ished or, I should say, a decreased level of Federal law enforcement 
presence in theater, and our intelligence services because they also 
went to other parts of the world, and look at what has happened. 

I mean, should this be any surprise to anyone? I think not. But 
it is something that I believe we can turn around. I don’t think it 
would cost us an enormous amount of money to do. But I will tell 
you, we better get focused on this at some very high levels before 
it bites us in the posterior. 

Mr. Salmon. I have run out of time. I will yield back. 

Ms. Ros-Lehtinen. Thank you very much. Excellent questions. 

Mr. Deutch is recognized. 

Mr. Deutch. Thank you. Madam Chairman. And, Madam Chair- 
man, if it is okay, I would like to ask unanimous consent to enter 
my opening remarks into the record. 

Ms. Ros-Lehtinen. Without objection. 

Mr. Deutch. Thank you to the witnesses for coming and staying. 
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One of my concerns about Iran’s role in the region is that it is 
increasingly attempting to use the relationships there as a mecha- 
nism for circumventing sanctions. And I am increasingly concerned 
about Ecuador, which I don’t think we have had a chance to dis- 
cuss yet today. Not only has Ecuadorean President Rafael Correa 
repeatedly reaffirmed his support for Iran, but Ecuador and Iran 
have attempted to establish illicit banking channels, and, perhaps 
most importantly, Ecuador’s currency is the dollar. So our Iran 
sanctions regime has gone to great lengths to ensure that Iran does 
not have access to the dollar, but essentially any trade with Ecua- 
dor has the potential to undermine that. Therefore, given that we 
know that Iran often fails to follow through on their public prom- 
ises, how significant is their bilateral trade, number one? What im- 
pacts could that have on our sanctions regime? And what should 
the U.S. be doing now to stop that? I would throw that out to any 
of you that would like to answer. 

Mr. Farnsworth. Well, thank you for the question, Mr. Deutch, 
and let me simply say if I can that I think this has been one of 
the most troubling aspects of Iran’s entry into the Western Hemi- 
sphere, if you want to put it that way, the ability or the effort to 
evade international sanctions, no question about it. I would point 
to some of the financial issues that you did. I would point to the 
offers of gasoline from Venezuela that should clearly be in violation 
of international sanctions against Iran. And more importantly even 
than that, in my view, is the political imprimatur that relations 
with some of the countries in Latin America has given the Iranian 
regime as a legitimate global player. 

And this is a real problem when you are trying to create an 
international regime in a political science sense or an international 
institution of sanctions against a certain country to have other 
countries that willfully go out of their way to try to create avenues 
to break those sanctions. And I think some of the things you point- 
ed to, we have seen reports of financial relations with Ecuador, and 
we have seen certainly some sanctions that the U.S. Government 
has taken against financial entities in Ecuador as well. 

I think those have to be watched very, very carefully. I haven’t 
seen the classified information around some of those activities, but 
I would suggest that the ability to circumvent some of the inter- 
national sanctions by Iran certainly is one of the most troubling as- 
pects of this whole scenario. 

Mr. Deutch. And before seeking your input, gentlemen, just to 
follow up a bit, in 2008, the Central Bank of Ecuador agreed to ac- 
cept $120 million in deposits from the Export Development Bank 
of Iran, which Treasury sanctioned for advancing Iran’s WMD pro- 
grams. In 2012, another state-owned Ecuadorean bank opened cor- 
responding accounts with sanctioned Iranian banking institutions 
through a state-owned Russian bank. There have also been discus- 
sions of clandestine selling of the Ecuadorean bank to sanctioned 
Iranian banks. 

Obviously, this is all incredibly disconcerting, but the question is 
whether this type of behavior is a trend that we should anticipate. 
Iran trying to move into the region and what we have seen here 
in Ecuador, should we expect that they are going to try to replicate 
that throughout the region? 
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Mr. Levitt. Yes, in a nutshell. Ecuador may be unique because 
of the nature of the regime’s interest in sticking its finger in Wash- 
ington’s eye and because it is based on the dollar, but we should 
expect to see more of this. 

The good news is that we actually have a whole lot of tools at 
our disposal for trying to deal with such behavior up to and includ- 
ing 311 action, and 311 action can be used, by the way, not only 
against a bank, as it has been used in the past. It can be used 
against a jurisdiction, it can be used against a country, it can be 
used against a part of a country, it can be used almost against any 
type of entity you can imagine. There are lots of ways, and before 
you use it, of course, it is diplomatic leverage to say you are consid- 
ering such use. That would be devastating for the country in ques- 
tion, and so there are lots of ways to go about trying to convince 
them to change their behavior. 

Mr. Deutch. Mr. Braun? 

Mr. Braun. You know, I would, I think, a bit more forcefully just 
add to what I said earlier. I mean, what is happening in Ecuador 
is not uncommon. You know, we are seeing it play out through not 
only all of Latin America or much of Latin America, but we are 
also seeing it play out in West Africa, North Africa, and throughout 
Europe now. 

I don’t want to — ^you know, listen, I am the former Eederal nar- 
cotics guy on this panel, and I don’t want to oversimplify it, but, 
sir, you missed a little bit earlier my opening comments. The 
Hezbollah is now responsible for generating hundreds of millions of 
dollars of revenue, contraband revenue, each year because of their 
expanding and growing involvement in the global cocaine trade, 
and all of the places that I have just discussed, not strangely it is 
pretty evident in my eyes after 33 years in this business it lines 
up perfectly. And, you know, when you factor in some other things, 
you know, that I have mentioned here, you know, the concurrent 
growing expansion of Quds Eorce and Hezbollah — let us never for- 
get that it was the Quds that stood them up. They came up with 
the concept, they stood them up, they developed them, they have 
nurtured them over many, many years, and many experts now be- 
lieve that it is the Quds that actually manage and direct some of 
the Hezbollah’s more sophisticated activities around the globe. 

You know, it is all part and parcel of this growing confluence be- 
tween the international drug trade and other transnational crimi- 
nal activity and terrorist organizations. The President himself has 
remarked about this on several occasions recently, you know, that 
he and the White House have seen this growing confluence, and, 
you know, we have to do a better job at, again, driving a wedge 
between these very powerful forces as they come together. 

We are drifting further apart, the good guys, quite frankly, in 
this town. You have got counternarcotics strategies, you have got 
counterterrorism strategies, and the two are not interlocking. The 
funding streams are absolutely separated; there are no singular 
funding streams. We have got to have interlocking strategies. We 
have got to have singular funding streams. As they grow closer to- 
gether, we are drifting further apart. It needs to get turned around. 

Mr. Deutch. Thank you. Madam Chairman. 

Ms. Ros-Lehtinen. Thank you, Mr. Deutch. 
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And I am so pleased to turn to Mr. Duncan, who, as we had 
pointed out, was the author of the hill that called for this report. 
Mr. Duncan. 

Mr. Duncan. Thank you. Madam Chairman. 

Isaiah 5:20: What are those who call evil good and good evil, who 
put darkness for light and light for darkness, who put hitter for 
sweet and sweet for bitter? 

I believe the State Department failed in its mission given to 
them by a bipartisan effort of Congress, signed into law by Presi- 
dent Obama. I believe there was a preconceived or a predetermined 
conclusion, and that justified the methods in their report. 

So I have got a few questions, and bear with me, and I will start 
with Mr. Braun. 

Hezbollah was primarily formed in what country? Michael? 

Mr. Braun. Well, Lebanon, but, you know, suffice it to say that 
it was Iran that was managing the — I am sorry. You know, Iran, 
but 

Mr. Duncan. Primarily Lebanon. 

Mr. Braun. Yeah, Lebanon, but suffice it to say that it was Iran 
that managed and directed every bit of that through the Quds 
Force, the special — you know, the Iran special forces, the elite folks 
that are responsible for global clandestine operations. 

Mr. Duncan. It is an Iranian proxy primarily formed in Lebanon 
back in the late 1970s, early 1980s, and has been active ever since. 

So the triborder region, primarily a hub for activity of what non- 
foreign terrorist organization? 

Mr. Braun. You have had a long-standing interest on the part 
of Hezbollah, Hamas, and al Qaeda and others in the triborder 
area, the Western Hemisphere’s usual suspects, the FARC, the 
Sendero, and others. But, you know, Hezbollah and al Qaeda and 
Hamas have been at work in the triborder area not for years, but 
they have been down there for decades. 

Mr. Duncan. Okay. AMIA bombings, the plan and the op was 
hatched and carried out from where? l3r. Levitt? 

Mr. Levitt. Lebanon, Iran, and then in Argentina, the triborder 
area. 

Mr. Duncan. Triborder area, okay. 

When I met with the Paraguayans in the triborder region, they 
showed and shared with us the Hezbollah activity and as well as 
the Lebanese travel documents that allowed Lebanese individuals 
to come into the triborder region and change out, or forge, or 
change their identity and actually travel throughout the South 
American region, okay? 

Dr. Levitt, you mentioned in a statement on July 9th, a Home- 
land Security hearing that you couldn’t attend because you were in 
Europe convincing the European Parliament to do the right thing 
and name Hezbollah as a foreign terrorist organization, which 
thankfully they have done in the last 2 weeks. I am going to enter, 
without objection, his testimony to the Homeland Security Com- 
mittee written July 9th. 

Ms. Ros-Lehtinen. Without objection, subject to the length limi- 
tation in the rules. 

[The information referred to is not reprinted here but is available 
in committee records on the Internet at: http:// 
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www.washingtoninstitute.org/uploads/Documents/testimony/ 

LevittTestimony20130709-House.pdf.] 

Mr. Duncan. Thank you, Madam Chairman. 

On page 8, Dr. Levitt, you say that — ^you mentioned the 
Hezbollah activity in Latin America, and you specifically reference 
in at least one instance a highly trained Hezbollah operative, 
Mahmaoud — I pronounced that wrong — ^Youssef Kourani succeeded 
in sneaking across the border into the U.S. through Mexico in the 
trunk of a car. Kourani paid the owner of a Lebanese cafe in Ti- 
juana $4,000 to smuggle him across the border in February 2001. 
The cafe owner — and I am not going to pronounce his name — ad- 
mitted to assisting more than 300 Lebanese sneak into the U.S. in 
similar fashion over a 3-year period; is that correct? 

Mr. Levitt. Yes, sir. 

Mr. Duncan. Okay. So we know or we believe that there are Ira- 
nian Government officials in the U.S. right now. Some of them are 
spies for Iran’s Ministry of Intelligence Security, or MOIS. Others 
may be members of the Iranian Islamic Revolutionary Guard, 
IRGC, or Quds Force. Indeed IRGC members assigned to the Ira- 
nian mission at the United Nations in New York have repeatedly 
been expelled from this country for conducting preoperational sur- 
veillance of potential terror targets. 

So in light of what the State Department did or did not say in 
their assessment that the Iranian threat in the Western Hemi- 
sphere is waning, what action are you to believe that State should 
take to mitigate this threat? And I ask that to Dr. Levitt and to 
Mr. Braun. 

Mr. Levitt. There are lots of different things that can and 
should be done. The first is I think there is a need for a scrub of 
the next report that delves into these issues a lot more carefully. 

But there are lots of other things that can be done, and we 
should be trying to come at this through multiple different angles. 
In the current report the State Department stressed its success at 
levera^ng diplomatic relationships, and that is not to be scoffed at. 
There is a lot that can be done by working with allies to make this 
region less hospitable to groups like the Quds Force or Hezbollah. 

Mr. Duncan. Let me ask you this: Did it surprise you that the 
State Department didn’t even talk to any of the allies in this re- 
gion? 

Mr. Levitt. It did. It did. It should not just be a diplomatic ef- 
fort, though. Mike can tell you better than I, there is so much that 
can be done at the law enforcement level in terms of cooperation 
on counternarcotics or other things. And I will give you a tangible 
example that gets back to the AMIA case that we have centered 
this testimony around. 

After the 1992 bombing of the Israeli Embassy from Buenos 
Aires, nothing was done all that serious, and then less than 2 years 
later the AMIA Jewish Community Center was bombed as well. 
One of the things that the U.S. Government — and some of the lead- 
ership here was from State Counterterrorism at the time — took it 
upon itself to lead through law enforcement and intelligence chan- 
nels something that became known as Operation Double Tap. Oper- 
ation Double Tap didn’t involve the T word, “terrorism,” and it 
didn’t involve the H word, “Hezbollah.” It just involved us working 
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with our allies, their intelligence and law enforcement services 
with ours, to identify bad actors — almost every single one of them 
is also involved in all kinds of criminal activity, whether it is in 
the triborder, as you said, or elsewhere, the human smuggling 
cases cited or many, many others — and simply A1 Capone-ing them 
and trying them for tax evasion, for example, or other things, and 
it was very successful. It was disruptive to their activities, and in 
some cases we actually saw people from South America leaving the 
region, even if they weren’t themselves targeted, but because the 
pressure was getting too hot, and going elsewhere; for example, to 
Africa. 

So there is lots of different tools in our toolbox, and I can’t tell 
you what we are or are not doing, because that is classified; and 
it is not that I know and can’t tell you, I don’t know anymore. But 
this report doesn’t suggest to me to reflect the reality as I under- 
stand it. 

Mr. Duncan. Mr. Braun? 

Mr. Braun. Mr. Duncan, I mean, you have heard me say this be- 
fore. I think first and foremost the most important thing we have 
got to do is, again, demand interlocking counternarcotics/trans- 
national criminal activity strategies with counterterrorism strate- 
gies. You have got departments and you have got agencies in this 
town that are attempting to address both threate, and they are not 
even talking internally, much less externally. 

There are strategies that are developed and have been developed 
routinely over the past few years; as an example focused on Latin 
America, a counternarcotics strategy for Latin America that doesn’t 
even mention the word “terrorism” anywhere. The Revolutionary 
Armed Forces of Colombia, for God’s sakes. The case study has 
been around since 1964. 

There are state sponsorship. The Soviet Union, or the old Soviet 
Union, comes apart at the seams, that funding stream dries up al- 
most overnight. And what they had been fundamentally opposed to, 
diabolically opposed to, and that was getting involved in the co- 
caine trade, literally they made a decision unanimously, the FARC 
Executive Secretariat, with less than 5 minutes of discussion in the 
early 1990s, that they were making a monumental change. It was 
the only way they were going to keep their movement alive. 

And as we continue to successfully prosecute the global war on 
terror — that may not be politically correct these days — but as we 
continue to press hard on the global war on terror, you are going 
to see more and more of these groups that are left with no choice. 
They have got to and they will inevitably turn to transnational 
criminal activity, organized crime, to keep their movements alive. 
That is what Hezbollah is doing, Hamas, Abu Sayyaf You know, 
you can go right down the line. Well over 70, 75 percent of all of 
the designated foreign terrorist organizations are now involved in 
this activity, and we are not doing enough to turn it around. 

A couple other things real quick. We have got to break our obses- 
sion with developing strategies to defend the 1-yard line, meaning 
our southwest border and our northern border. We can’t take our 
eyes off of them, but we need to get more resources downrange, like 
I talked about earlier, so that we can counter these threats when 
they are 1,000 miles out, rather than when they are on our border. 
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or, God forbid, we have already talked about this, inside our bor- 
der. The threat is already inside of our border. Let us, you know, 
gate it off, let us fence it off as best we can and get a handle on 
this situation. 

And then finally, and this is extremely important, we have really 
got to revitalize a focus on the traditional threats. If our Federal 
law enforcement, and State and local counterparts, and our foreign 
counterparts, as Matt was saying, you know, got refocused on 
drugs, guns, money, humans, counterfeiting, extremely important, 
countercorruption, those kinds of things take our law enforcement 
headlong straight in to terrorist operatives and the organizations 
that they represent. And we have seen that play out time and time 
again with the DEA investigations over the past few years that I 
have talked about and that Matt has talked about many times, and 
certainly that you all know about. Thank you. 

Mr. Duncan. Thank you for that. 

The chairwoman has been very gracious with the time, but I will 
remind the committee of Isaiah 5:20. We have got to be able to talk 
about the enemy of this country and this war on terror. 

Thank you. Madam Chairman. I yield back. 

Ms. Ros-Lehtinen. Amen. 

Gentlemen, I want to thank you for your patience. You have been 
incredible witnesses. Not only was your testimony just so on point, 
but you were gracious enough to wait for us to do the people’s busi- 
ness, and for that we thank you. And I have every confidence that 
with the leadership of Matt Salmon and Albio Sires, we will finally 
get the State Department to come and testify in an open setting 
on the issue of Iran’s influence in the Western Hemisphere. May 
it be thus. 

Mr. Deutch and I say muchas gracias, thank you so much. It was 
a pleasure. And with that the subcommittee is adjourned. 

[Whereupon, at 5:02 p.m., the subcommittee was adjourned.] 
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Question for the Record 

Submitted by the Honorable Luke Messer 
To Mr. Eric Farnsworth 


Question 1 : 

Given the many other ways in which Argentina is emulating Veneznela’s behavior, 
incinding its crackdown on the independent press and the judiciary, and its 
warming relations with other rogne nations, how far do you think Argentina is 
willing to go to work with Venezuela to continue increasing Iran’s ability to evade 
sanctions? 

As Congress has recently made clear, the continued application of biting sanctions offers 
the best hope for the international community to forestall Iran’s ability to develop a 
nuclear weapons program or to promote terrorist activities through its Hezbollah proxy or 
other means. With that in mind, 1 am not aware of any evidence indicating that Argentina 
has plans to work with Venezuela in an effort to help Iran evade sanctions. 
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